10.

11.
12.
13.
14.

15.

O O

COUNTY OF OAKLAND
$1,550,000
VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION
AND DISPOSAL SYSTEM BONDS, SERIES 2017
Dated and Closed: April 20, 2017

PROCEEDINGS AND CLOSING TRANSCRIPT

Index

Resolution of Village of Franklin Approving Village of Franklin Sanitary Sewage
Collection and Disposal System Grinder Pump Alarm Project Contract and Authorizing
Publication of Notice of Adoption of Resolution

Affidavit of Publication of Notice of Adoption of Resclution by Village Council
Authorizing Execution of a Contract Pledging the Full Faith and Credit of the Village

Village of Franklin Sanitary Sewage Collection and Disposal System Grinder Pump
Alarm Project Contract

Resolution of the Board of Commissioners of the County of Oakland Approving Contract
and Authorizing Series 2017 Bonds and Certificate of Administrator

Evidence of qualified status from the Michigan Department of Treasury with respect to
the County of Oakland and the Village of Franklin

Request for Proposal

Proposal Acceptance Proceedings

Cer-tiﬁcate of Water Resources Commissioner
Bond Counsel Opinion Letter

Nonarbitrage and Tax Compliance Certificate with attached Exhibit A (Rebate Memo)
and Exhibit B (Certificate of Original Purchaser)

Closing Certificate of Village of Franklin

Closing and Nonlitigation Certificate of County Clerk
Certificate and Receipt of County Treasurer

DTC Blanket Issuer Letter of Representations

Closing Memorandum and Debt Service Schedule



O

16.  Specimen Bonds
17.  IRS Form 8038-G and Certificate of Mailing thereof

18.  Treasury Filing

Troy 9007-420 1790587v1






O O

At a regular meeting of the Village Council of the Village of Franklin, Oakland County,
Michigan (the "Village Council"), held on the 14™ day of November, 2016.

PRESENT: H. Frederick Gallasch, Brian Gordon. Pamela Hansen, James Kochensparger

Judy Moenck. Michael Selizer
ABSENT: Thomas Morrow

The Clerk presented to the Village Council a form of contract between the County of
Oakland (the "County") and the Village of Franklin (the “Village”) relative to the acquisition,
construction and financing of the Village of Franklin Sanitary Sewage Collection and Disposal
System Grinder Pump Alarm Project (the "Project"), and the plans and estimates of the cost and
period of usefulness thereof. The Clerk also presented, for publication if the contract is

authorized, a form of notice.

The following resolution was offered by Seltzer and seconded by Gorden:

BE IT RESOLVED by the Village Council of the Village of Franklin, Oakland County,
Michigan, that:

1. The Village Council hereby authorizes the execution of a contract between the
County and the Village relating to the acquisition and construction of the Village of Franklin
Sanitary Sewage Collection and Disposal System Grinder Pump Alarm Project (the "Contract");
providing for the payment of the cost thereof by the Village to the County in annual installments
with interest and expenses; providing for the financing of all or part of the cost by the issuance of
County bonds in one or more series secured by the obligations of the Village and payable
primarily from the annual installments to be paid by the Village to the County; providing for the
pledging of the full faith and credit and the limited taxing power of the Village for the making of

such payments; and providing for other matters relating to the Project and the acquisition,
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construction, financing and operation thereof, all under and pursuant to Act No. 342, Public Acts

of Michigan, 1939, as amended.

2. The Village Council hereby approves the preliminary plans for the Project, and
the estimates of the cost and period of usefulness thereof, as contained in Exhibits A and B to the

Contract.

3. The President and the Clerk are authorized and directed to execute and deliver the

Contract for and on behalf of the Village in such number of counterparts as may be desirable.

4. The Clerk is authorized and directed to publish the notice hereunto attached in the
Observer/Eccentric and so as to be prominently displayed therein. 1t is found and declared that
said newspaper is a newspaper of general publication in the Village and that said notice contains
information which is sufficient to adequately inform all interested persons as to the nature and

extent of the full faith and credit obligations of the Village under the Contract.

5. A copy of the Contract as presented to the Village Council and authorized to be
executed and delivered shall be attached to the minutes of this meeting and made a part thereof
and shall be placed on file with the Clerk and made available for examination by any interested

person during normal business hours.

0. The Village agrees to reimburse the County for its administrative and legal
expenses incurred in connection with the County's assistance pursuant to Act 342 whether or not

bonds are ultimately issued for the Project.

7. The Project shall consist of the improvements and facilities described in Exhibit A

to the Contract. The maximum principal amount of obligations expected to be issued for the

2.
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Project is $1,738,000. The Village hereby declares its official intent to request the County to
issue the County bonds to finance costs of the Project, and hereby declares that it reasonably
expects to seek reimbursement from the County of the Village’s advances to the Project as
anticipated by this resolution. The Bonds shall be authorized by proper proceedings of the

County subsequent to this resolution,

8. The President or the Clerk is authorized to file an application with the Michigan
Department of Treasury for its approval of the sale and issuance of any series of County bonds, if

necessary, and to take all other actions necessary in connection with such application.

9. The President or the Clerk is authorized to approve the circulation of a
preliminary and final official statement for any series of County bonds, to cause the preparation
of those portions of such preliminary and final official statement that pertain to the Village, and
to do all other things necessary for compliance with Rule 15¢2-12 issued under the Securities
Exchange Act of 1934, as amended (the "Rule"). The President and the Clerk are each
authorized to execute and deliver such certificates and to do all other things necessary to

effectuate the sale and delivery of any County bonds.

10. The President or the Clerk is authorized to execute a certificate of the Village,
constituting an undertaking to provide ongoing disclosure about the Village for the benefit of the
holders of any County bonds as required under paragraph (b)(5) of the Rule, and amendments to
such certificate from time to time in accordance with the terms of the certificate (the certificate
and any amendments thereto are collectively referred to herein as the "Continuing Disclosure
Certificate"). The Village hereby covenants and agrees that it will comply with and carry out all

of the provisions of any Continuing Disclosure Certificate.
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11, All resolutions and parts of resolutions, insofar as the same may be in conflict

herewith, are hereby rescinded.

RESOLUTION DECLARED ADOPTED.

YEAS: Gallasch, Hansen, Moenck, Seltzer, Kochensparger
NAYS: Gordon

ABSTENTIONS: None
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STATE OF MICHIGAN )
)ss
COUNTY OF OAKLAND )

I, the undersigned Village Clerk of the Village of Franklin, Oakland County, Michigan,
hereby certify that the foregoing is a true and complete copy of a resolution adopted by the
Viliage Council at a regular meeting duly called and held on the 14™ day of November, 2016, the

original of which resolution is on file in my office.

a'if.. H/ﬂ%

Village Clerk

BLOOMFIELD 9007-420 1665154v1
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VILLAGE OF FRANKLIN
OAKLAND COUNTY, MICHIGAN

NOTICE OF ADOPTION OF RESOLUTION BY VILLAGE COUNCIL
AUTHORIZING EXECUTION OF A CONTRACT PLEDGING
THE FULL FAITH AND CREDIT OF THE VILLAGE

TO ALL ELECTORS AND TAXPAYERS OF
THE VILLAGE OF FRANKLIN AND OTHER
INTERESTED PERSONS:

NOTICE IS HEREBY GIVEN, that the Village Council of the Village of Franklin
(hereinafier sometimes referred to as the “Village”) has adopted a resolution authorizing the
execution and delivery of a contract between the County of Oakland (hereinafter sometimes
referred to as the "County") and the Village pursuant to the provisions of Act 342, Public Acts of
Michigan, 1939, as amended, relative to the acquisition, construction and financing of
improvements and facilities comprising the Village of Franklin Sanitary Sewage Collection and
Disposal System Grinder Pump Alarm Project to serve the Village as more specifically set forth

in the contract (the "Project").

PURPOSE OF CONTRACT

The contract has for its purpose and provides for (a) the acquisition and construction of
the Project at a total estimated cost of $1,737,959; (b) the increase of the estimated cost under
certain circumstances; (c) the payment of all or part of the cost of the Project by the Village to the
County in annual installments with interest and expenses; (d) the financing of all or part of the
cost of the Project by the issuance of County bonds in one or more series; and (e) the pledge of
the full faith and credit of the Village to the payment of the amounts due the County as specified

in the Contract that shall be sufficient to pay the principal of and interest on such bonds,
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VILLAGE'S CONTRACTUAL
OBLIGATION AND SOURCE OF PAYMENT

The bonds to be issued by the County to defray the cost of the acquisition and
construction of the Project will bear interest at a rate or rates not to exceed 7% per annum and
will mature serially over a period not exceeding 10 years. The full faith and credit of the Village
have been pledged in the contract for the making of payments to the County in amounts sufficient
to pay the principal of and interest on the bonds as the same shall become due and for the
payment of bond service charges incurred by the County. Pursuant to its pledge of full faith and
credit, the Village has obligated itself to levy ad valorem taxes on all taxable property in the
Village to the extent necessary (i.e., to the extent other funds are not available for such purpose)
to enable it to make such payments to the County. Taxes imposed by the Village are subject to

constitutional, statutory and charter tax limitations.

RIGHT TO PETITION FOR REFERENDUM ON CONTRACT

This notice is given by order of the Village Council to and for the benefit of the electors
and taxpayers residing in the Village and any other interested persons in order to inform them of
their right to petition for a referendum upon the contract. The contract will not become effective
until the expiration of 45 days after the publication of this notice. If, within said 45-day period, a
petition signed by 10% or 15,000, whichever is the lesser, of the registered electors residing
within the Village is filed with the Village Clerk requesting a referendum upon the contract, the
contract will not become effective until approved by a majority of the electors of the Village

qualified to vote and voting thereon at a general or special election.
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FURTHER INFORMATION

Further information relative to the subject matter of the contract and this notice, including
the description and location of the Project, may be secured at the office of the Village Clerk

where a copy of the contract is available for examination during normal business hours.

This notice is given pursuant to the provisions of Section 5b of Act 342, Public Acts of

Michigan, 1939, as amended.

Eileen Pulker, Clerk
Village of Franklin

BLOOMFIELD 9007-420 1665245v1






MICHIGAN.COM - Serving the
OBSERVER & ECCENTRIC and HOMETOWN WEEKLY NEWSPAPERS
6200 Metropolitan Pkwy, Sterling Heights, MI 48312

BE IT MADE KNOWN THAT THE FOLLOWING ADVERTISMENT APPEARED IN:

Publication: Birmingham Eccentric
Placed By: Village of Franklin
Subject: Adoption of Resolution
Dates of Publication: November 27, 2016

; < s D'O'}' M“‘& (Susan Totoraitis), being duly sworn, deposes

%nd'éys that the advertising illustrated above/attached was published in the

Birmingham Eccentric Newspaper on the following date/s/: Nov. 27, 2016,
INVOICE number 303997, and as an authorized employee of the Observer and

Eccentric Media, she knows well the facts stated/herein. Cost: $195.48,

STATE OF MICHIGAN

NOTARIZED BY: C{Z{(ZAF:L /M&McQ_Commisslon Expires: j&ﬁi‘-"_

(Acting in County of) (Qﬁ'»l'fz-@»--@f( Notary Public in and for said County.

CHARESE MONROE
Notaiy Public, State of Michigan
County of Eaton

My Commission Expires 04-25-20
Acting In the County ot.!b&ﬂ/hw'(



@ ﬂ‘!ﬂ-dhll—d-f.n.nli
i,

horng tovnbic tem

150 years later, a governor comes home

Kan Padmer
St L1t el

Kinnley 5. dingham
was Michigan's rbll
Republicen povernor. He

mphoned aducation
and signed the begisls.
ton establishing an agri-
eulturad eollegs lhll

i bo
l‘lkhlnn State Unlv-r.
miry.

Hul Al of thal wes
academic to Joshua Ritn-
¢ m ILI.M IM Lt of
L clp s o

ri:. ham to ha::' at the
staly &.llol Building.
tol'n
decacativa lrllu feltan
atfeciion for the man
Lased on the Lewis Ives
portrall from more than

150 years ngn.

1 think it's interctt-
ing how pleasant
Iooks,” Rlsner sald. "He
loaks tiko & guy whe
would b easy lo get |uu-|lu¢n—-u
along with. 1t seems liks. mmmn-mmmm-mu-!_m
tix arilsl s lo his poruslt of laemar Y
caplure (hi bt 2 % N
abiraet wi
1ia] way. The
Bess, n waemih that
mabes rooikink by was '(‘.Iranﬂllhesl.r' Udlu'{ll i

. 1lowerer you descriye Tlis hikenees wend up
Hisoriag kim, B has pened 1 weeh in o
Marvin had an. lhtyﬁsdk-du: M haliway of the Capl-

oibar wond fur i hanging Lo ihe Crpitel's mmlullhl

Wysu got decadus. Il befleved ihaught this was clestly
Gevaroa Kinuley llul utiwlwrl educe oneof the most efegant, [
Al iy Capiiol skl very importeal.  remember thinking,
Jushua Alirver Istocated pa Md h- el 50 slrangly ‘whal do we da with a
Wha setand.dleat h.l-n ol whout the slavery issus.  frmme bke this? 1 was
WM Capholt weel That really became his Llh shabthind aomil
iraat at the Spealers leuq- fo's work.” T o
Blrghan was govers s, e mas iy
o rom 1BSS to JAsS9. I\nnl.!" e
of the Swiu'l t.lbruy Dusing the early to Tow o eur stsll. He's s
The parirai mid- 1850, he broke wiih [N .
mslly mluw In l fellow Demectaig over poriralis are su
CHIEMONY at nosh ladsy ;:‘cﬂ t:;u-l Et mvo{r ludr m ’.ﬂﬂr
with members of at Cupliad,
Gallery of the Free res  Marvie sald.
Govemart Dnnocuts and Whigs 10 ~The portraits can
\ Sl l’nm etk i
sa/d “They create an
to have allof B!fﬂll bmmim oppertunily to educate
Y J governar, Binghaay wis m- aboul these pant
o ihe Capt«  ipcaker of the sinte Thay draw us o,
nmeday. T, l louac for seversl ‘nn Thay &‘u us lmj.hl into
IMh-comlury and setved In the the raoh way,
mmcmlg Bryan U5 House, ARer hh g wm: thair pclorities

1ad Ty ot governot, Al h’ YEre a8 governors. What

[ dnﬂlllnn. ham represented Mic did fhey ircomplivhi
an Lh the U.5. Senate, What, periaga, did thcy
34 1 v nil nll.nlng. {e divd in 1881 fall 1o W}

"Ha v “The [ves poetralt of “Junt seeing thet foce
man" lunh 3431°Hs  Bingham wazon exhiblt  on the wall d:
wal of ibe ton! re= st the Michigen Ilstor]-  sncoursges ma . 5o dis

Ty esl Comm(snson, Risner €over st wha that pere
Wy had. [like  wsed Ul aa Inspirstion ror 207, was, what made
hehaa s oiremg pere o larger veryl them tek™
tecreated the Gllbﬂll‘l As for wiio mighl be
(U Lansing area) 1fe frame nﬂn’ thtet differ-  next 1o join Hie Gallery
rmqnnlﬂ-mh:‘ ent (ypud o J of Cavarnora, Marvls
etally in New York, rame in whal 'l talking specilica.
loamed law, setvetasa  dro Ihe plece,” “Wetvo lopsed arvund
prebate adutriel  Msrvinsaid. 'Mml -: aeveral idess,”™ she said.
1 weap b wenk over o sco thosi *“Wa'll prabably ook i
yobved kew for portradix the firsl um. AU It Lt hew yrar

Birmingham

mlncls:m Public School
studenta,

BZP afficialy £aid they

icularly prood

um percent of all
tlementary sehool teach.
ors, plus the vasl lu{:x-
Ity af middie and hig|
P teachers,” donate
W Lhe fund.

“Our teachera ars our
Iront line embeytadors,”
ald Alison Hendr:

ence, muth, literalurs or
survice lsarmin, g

Jeets The BPS 2014 atavo
of the dislric! wanual

BEFs uctulln :t?rulot.
"When they have in-
novative and iun idesa lo
bettor roach snd Inspiro
thalr clasertom students,
they know that BEF
grants arc svailable ynd

asdrraary J’umﬂnﬁo
tan often provide tha

BEFy, L]
make the ‘extruy -bhlnmm
o

clutcroomy W belp e

VILLAGE OF FRANKLIN
GAKLAND COUNTY, MICHINAN
NOTICE, OF ADOFTION OF RESOLUTION BY “!!..I.AOB

COUNCII..AUTHORIZINQ EXECUTION 0
CONTRACT PLEDGING

FUALL BLEUTURI AND TAXFAY EREUP THE
:LH.AO. OP FRANKLIN AND OTHER INTERETTED

FTIC 1% UERENY 0IVEL ta e ¥iloo Vo o s Vilags o Priin
tntin dusy dafea rnd 1o o Ut “Yilage™) hnt (o "H~

tedl [oyana] ot rm
Sty it enmtrurt ul-'rnp-n
EURPLIE OF DUMTRALT
oo racnt rt foss ot 06 tyene sl prws et
-ﬂl-h-pn-uu-lmh-l-l-udll.; T1RAD. D) 1 bivgutin of The ool imated
ok cbirmimed st od, I I of alf

do the Urusty bn with
ale p-ll-llhonldllwi'nﬁ-n un-nq—-..lm ]
ol tom oy o s Pl Laddbs aoned rossit w1 nst Viliorw b pq—lu-ﬂhn—anu-lh.

?l

Year Jong nfmhluu
% to help solid-
ity tht slfooom; lu-

Education Foundation launches annual fundraising campaign

ﬂ'lﬂl i Deteoil Syenpho-
¥ Qreheatrs to learn

nppruiulm for the fina

arls and music. The BEP

d'utilm lhumd haa supparted liters:
WF u fol leﬂiﬁ:.htlllﬂll!?hk
*Why dowe sludentas, provided 1he
Education I'\mndllm for  ealfasto mahea pro-
Birmingham Publ gram betier of stronger
Schoolsl™ The sinple and the lnach-
mnower s this=the kIds.  &rs who come up with
L is difflcud) to predien better wuys to duliver
wehat will inapirs a stu- eurmuhlm tothewr sy
dent, sa BEF resources el
ars used to sapand on the Ml“ﬂ(ll"l i easy.
enq‘:“hulb ;ﬂﬂwl«m Give b g
pravi y e thel org ar
“Somelimet |1 it by mln:ummhnm Bir:
(litle things thal make s mingham Edu
difference, Mke studying  Foundation, 31303 Ever-
bees by acience class sll ,rnn Haosd, Baverly
Tills, ML, 40

For lncrl lnturmalhn
of to dlscus

»on 1t could slsa be bl oqi rllmlllca.cmlm
ger ikings, ||lu|l-nd=| Al Heudry sl 248-
*pire studinly piuf pur. the global flnaky eunper 203-3030 or by emall st
ture their parslon bn art,  1ion for champion prok- bef®birming
sihlsticn, robulics, 4 lem sobvers, of visilnag ME2 i g,
HTATE OF MICHICAN
COUNTY 0]
CITY OF BLOOMFIELD HILLY

AN DRDINANCE TO
CITY COD

:mumou oF N
ufﬂlﬂ QN OF

bl
Walla

A irww capy wl the
Ay L Barton
Cily Chai

Fobivhed Sornmhes 1 B

I

ARTICLE L - IN‘ GENEI
LANDECAPE WALLS AND
WALLR AND ALBO BY AMEND NG

™
10 MODIFY THE DRI

'I'IX? ¥ CHAFTER 14 OF TIHK BLOOMY)
IFH:IFICAIJJ. 'I'Hl BLOOMPIRELD
RUINAMUE. Dlﬂlmzl Nn. AMENIH

i
SUBRECTION tx) OF BECTION 3. H
ESTDENTIAL THRTRICTE, T8 CLIMINATS THE REFEDENCE TO LANDACAPE

BUMMARY OF ORDINANCE NO. 424

HUTICR 18 BEREUT LIVEH (bt v the I.Alvil Hharnflebl Hilks LY Loniamone slyiod
ilon Bablors g Dﬁhﬂ.ﬂn--—-ﬂﬂ hwrems.

wddamed al Che ollivw of the Cliy Cloui, 1% &

U it b b quaperiod nr
Lawa Labs Manl, Mhus Bakd 1)l Ilkilgnq 48381 dwring evwelar Inninase hours

ND‘I‘lCl 1 IEAEDY O

B MBR “. 2018

CITY OF BIRMINCHAM, MICHIGAN
PLANNING BOARD
NO‘I'IE! OF PUBLIC HRARING

uu...w..-.-u-:-u—mn LT LT T TR T

£
g;l;;,
LY 11
ik
%‘?g
i
it
'%

E

armprria o [l Gty T d Linpusnesd
Yikkige dra swbecd $9 constliv vonal, slaiulet g sl chariof lax limis bmn

It
r

Thia nadise la gitew by prater nf he Village Crmesi b sad G thy banedid of
ehraiuge o Andjerpons beokbmg by o = sy l--l-c-n-l L

ldqonlu ! levar]

rnlsat wellsed
L i

15,000, wh
Vﬂt-o-u-ul-lmll.lhhl-pnaluq-uqa ol et
wlleetive wnlil apgareral lwa-.nn i
age sastibed 1a ok 20 madamg Westven o grviren] & oyasset eiatioe

EURTHYHISEATGN
Frrthend imbuesiation 1obibien b lhe bobjert mutier ol Bhe conteact aand thits et by,
nnhu-‘ llu-d-uup--lh-u-lmh-hl.-ql-n-nlnuhulln-nh-vlll..-
Cerh avrare & vopr of lhs s, | ST

Thely habice 1s givan
ol Miniviguar, 1930, ms amup

an1mi) 48 Uow praeiaken of Bact e DL of Art 393, Putdic Amta

Eilean Pubksy, Uletk
Vitlaga of Prankile

Pobieh, Fmammnbs 17 P10

1raring ia ie prales paldia

L1 1 JTH 2

Ty nf R mbnghmn:

PERMITTED L

ﬂ-cllll

PRAMITTED LIRES TO ALLINY BT
DIETOICT.

ANDOR

the

launmg
9, h'illlll' At .30 FM i lhw Comminlaaing l—ﬂ
oo ool Hnibding, 151 M Ui A e, Uy o1 Biesn lighotid, P Tig ok Tho ot s o
et dvmmi s (e Bk g prrrgeiosla:

ANORDINANCETO AWENDCHAPTER 126, ZONING, O FTHECODX O P TINCITYOF
BIRMINO LA
AMENLF ANTIULE 3, MEUTIUN X 78, Ha (UENERAL UML) DETFRICT

™
INTENT PR ITTEN UALR, ANTEATECIALUNEATO AMENDTHR ACTENENRY
MO LHEN ON PARCELS WITHEN THE RAIL

TOAMEND ARTICLE 3, KECTION 2 31, Wb (RN ERAL BURINERY) DASTRICT
INTENT. 'ERMITT RO LIBEN, AN BURCIAL USES TO AMEND TIIB ACCESNONY
PRRMITTED URKA 10 ALLDW DISTRL UBEA DN PARCELE WITHIN THE RAIL

TOAMENIFARTICLE b, KECTION B 87, DEPINITIUNS, TOADD A BEFNTHUN
FUN RALL LHWTHIVT

Tut ressabder i kdbowhiy ammudomnts s Chagdet 180, Samilog, of the Ll of the

T AMENL ANTICLE 2 SECTIUN 2 38, Bl LGENERHAL HUSINESY) DISTHILT
INTRHT, nmn'rr.manu ANBANECIALUARA TOAMENO THR ACTENSORY
Aliow

Tkt USE OF ELONOMIU DEVELDPMENT

LICENSRS [N 'I'Illl T.ml.ll FmicT.
'I'ﬂ ANINDM"I‘ENI)II €, EXHIBIT |, ECONOMIC DEVELOPMENT LECENSES

Related matoriale are neailablo 3 the Commuubty Deswhpment Departiorut The Plusiing
Doard, thmuph dlacusskas ol The pallis hoarin g rotorvca The 1ight ta maks thanges be the
propsend plaiss e Culp U

Bbauld you Josvs dny statumril n:ul-l the -\-u ,w orv invited i sllend the -..-u..

or presani yedr written statyssnl ie ks Cominunl mant Depenrd

Illvl-l-ﬂ.LIlu ol Hansiuighoom, 13 Mt W el 00 u-nm |r|ni|'hdm.l|klu(u» 4nu.
AN0N poring b ths baaring ¥ sy plas o Cloginsnirnaly Hlevidapmanl |epan mnd vin

emall (ndana L. ke, Planalng Director, o

¥ dbbwbad Fomapdes 11 0L







O O

VILLAGE OF FRANKLIN SANITARY SEWAGE
COLLECTION AND DISPOSAL SYSTEM
GRINDER PUMP ALARM PROJECT CONTRACT

THIS CONTRACT, made and entered into as of the 1* day of November, 2016, by and
between the COUNTY OF OAKLAND, a county corporation in the State of Michigan
(hereinafter sometimes referred to as the "County"), by and through its Water Resources
Commissioner, County Agency, party of the first part and the VILLAGE OF FRANKLIN, a
Michigan home rule village, located in the County of Oakland, State of Michigan, (hereinafter

sometimes referred to as the "Village"), party of the second part.

WITNESSETH:

WHEREAS, pursuant to Act No. 342, Public Acts of Michigan, 1939, as amended
(hereinafter sometimes referred to as "Act 342"), the Board of Commissioners of the County has
established a county system of sewage disposal improvements and services to serve the Village
known as the "Village of Franklin Sanitary Sewage Collection and Disposal System" (hereinafter
sometimes referred to as the "System"), and has designated the Oakland County Water
Resources Commissioner as the county agency for the System with all powers and duties with
respect thereto as are provided by Act 342 (said Water Resources Commissioner being

hereinafter sometimes referred to as the "County Agency"); and

WHEREAS, under and subject to the terms of Act 342, the County is authorized, through
the County Agency, to acquire and construct the sewage disposal facilities hereinafter described
as constituting part of the System (the "Project"), the County and the Village are authorized to
enter into a contract, as hereinafter provided, for the acquisition and construction of the Project
by the County and for financing all or part of the cost thereof by the issuance of bonds by the

County secured by the pledge of the full faith and credit of the Village to pay such cost with
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interest to the County in installments extending over a period not exceeding forty (40) years, and
the County is authorized to issue such bonds and, if authorized by majority vote of the members-
elect of its Board of Commissioners, to pledge its full faith and credit for the payment of such

bonds and the interest thereon; and

WHEREAS, there is an urgent need of such sewage disposal facilities to provide sewage
disposal services to the Village in order to promote the health and welfare of the residents
thereof, which improvements would likewise benefit the County and its residents, and the parties
hereto have concluded that such improvements can be provided and financed most economically
and efficiently by the County through the exercise of the powers conferred by Act 342, and

especially sections 5a, 5b and 5¢ thereof; and

WHEREAS, preliminary plans for the Project and estimates of the cost and period of
usefulness thereof have been prepared, all of which have been submitted to and approved by the
Board of Commissioners of the County and the Village Council of the Village and placed on file
with said Board of Commissioners in the office of the County Agency, said estimates being set

forth in Exhibit B hereunto attached; and

WHEREAS, it is proposed that the cost of the Project be financed in whole or in part by

the issuance of one or more series of County bonds; and

WHEREAS, in order to provide for the acquisition and construction of the Project by the
County and the financing of all or part of the cost thereof by the issuance of County bonds, and

for other related matters, it is necessary for the parties hereto to enter into this contract.

THEREFORE, IN CONSIDERATION OF THE PREMISES AND THE COVENANTS
OF EACH OTHER, THE PARTIES HERETO AGREE as follows:

2-
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1. The parties hereto approve and agree to the acquisition, construction and
financing of the Project as part of the System as herein provided, under and pursuant to Act 342.
The Village by way of compliance with Section 29, Article VII, Michigan Constitution of 1963,
consents and agrees to the establishment and location of the System within its corporate
boundaries and to the use by the County of its streets, highways, alleys, lands, rights-of-way or
other public places for the purpose and facilities of the System and any improvements,
enlargements or extensions thereof, and the Village further agrees that, in order to evidence and
effectuate the foregoing agreement and consent, it will execute and deliver to the County such

grants of easement, right-of-way, license, permit or consent as may be requested by the County.

2. The Project shall consist of the sewage disposal system facilities as described and
specified in the preliminary plans set forth in Exhibit A, which is hereunto attached and is made
a part hereof, and which preliminary plans are on file with the County Agency and are approved
and adopted. The Project shall be acquired and constructed substantially in accordance with said
preliminary plans and in accordance with final plans and specifications to be prepared and
submitted by the consulting engineers, but variations therefrom that do not materially change the
location, capacities or overall design of the Project, and that do not require an increase in the
total estimated cost of the Project, may be permitted on the authority of the County Agency.
Other variations or changes may be made if approved by the County Agency and by resolution of
the Village Council and if provisions required by paragraph 5 hereof are made for payment or
financing of any resulting increase in the total estimated cost. The estimate of the cost of the
Project and the estimate of the period of usefulness thereof as set forth in Exhibit B are approved

and adopted.

3. The County Agency shall take or cause to be taken all actions required or
necessary, in accordance with Act 342, to procure the issuance and sale of bonds by the County,

in one or more series, in whatever aggregate principal amount is necessary to finance the cost of
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the Project not paid from other sources. Such bonds shall be issued in anticipation of, and be
payable primarily from, the payments to be made by the Village to the County as provided in this
contract, and may be secured secondarily, if so voted by the Board of Commissioners of the
County, by a pledge of the full faith and credit of the County, and the said bonds shall be payable

in annual maturities the last of which shall be not more than forty years from the date thereof.

4. The County Agency shall proceed to take construction bids for the Project and,
subject to the sale and delivery of bonds, enter into construction contracts with the lowest
responsible bidder or bidders, procure from the contractors all necessary and proper bonds, cause
the Project to be constructed within a reasonable time, and do all other things required by this
contract and the laws of the State of Michigan. The County Agency may, in its sole discretion,
retain the services of a third-party engineering firm to perform contract administration of the
Project, and payment for such services shall be the responsibility of the Village as part of the cost
of the Project as described in paragraph 6 hereof. All certificates for required payments to
contractors shall be approved by the consulting engineers before presentation to the County

Agency and the latter shall be entitled to rely on such approval in making payments.

5. In the event that it shall become necessary to increase the estimated cost of the
Project for any reason, or if the actual cost of the Project shall exceed the estimated cost, whether
as the result of variations or changes made in the approved plans or otherwise, then the County
Agency shall not be obligated to pay such increased or excess cost unless the Village Council
shall have adopted a resolution approving such increase or excess and agreeing that the same (or
such part thereof as is not available from other sources) shall be defrayed by the issuance of
increased or additional bonds in anticipation of increased or additional payments agreed to be
made by the Village to the County in the manner hereinafter provided; provided, however, that
the adoption of such resolution by the Village Council shall not be required prior to or as a

condition precedent to the issuance of additional bonds by the County if the County previously
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has issued or contracted to sell bonds to pay all or part of the cost of the Project and the issuance
of the additional bonds is necessary (as determined by the County) to pay such increased,
additional or excess costs as are essential to completion of the Project according to the plans as

last approved prior to the time when the previous bonds were issued or contracted to be sold.

6. The Village shall pay to the County the entire cost of the Project not defrayed by
grants and funds available from other sources. The Village hereby acknowledges that, except as
may be pledged by the County for payment of the bonds as described in paragraph 3 hereof or as
may be advanced by the County pursuant to paragraph 13 hereof, no County general funds shall
be appropriated or pledged pursuant to this contract or for the Project. The County's role in the
Project is strictly limited to that set forth in Act 342, and the Village shall be solely responsible
for all administration, finance and construction costs (including attorney fees and all dispute
resolution costs), and all costs of operation and maintenance of the Project. Without limiting the
general nature of the preceding sentence, the cost to be paid by the Village shall include, in
addition to the items of the nature set forth in Exhibit B (represented by the principal amount of
the bonds to be issued by the County), all interest payable by the County on said bonds, all
paying agent fees and other expenses and charges (including the County Agency's administrative
expenses) that are payable on account of said bonds (such fees, expenses and charges being
herein called "bond service charges"), all costs and expenses relating to lawsuits as described in
paragraph 19 hereof and all items of cost described in paragraph 7 hereof. Such payments shal_l
be made to the County in annual installments, which shall be due and payable at least thirty days
prior to each interest payment date specified in the County bonds. Such annual installments shall
commence on the date that interest (other than capitalized interest) or principal first becomes
payable on the bonds, and the aggregate amount of the installments shall be at least sufficient to
pay, when due, all principal and interest on the bonds, all bond service charges payable on
account of the bonds and all other costs described in this paragraph. The County Agency, within

thirty days after delivery of the County bonds to the purchaser, shall furnish the treasurer of the
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Village with a complete schedule of the principal of and interest on the bonds, and the County
Agency also, at least thirty days before each payment is due, shall advise the treasurer of the
Village of the amount payable to the County on such date. If the Village fails to make any
payment to the County when due, the same shall be subject to a penalty of 1% thereof for each
month or fraction thereof that such amount remains unpaid after due. Failure of the County
Agency to furnish the schedule or give the notice as above required shall not excuse the Village
from the obligation to make payments when due. The foregoing obligations shall apply to all
bonds issued by the County to defray the cost of the Project. Payments shall be made by the

Village when due whether or not the Project has then been completed or placed in operation.

7. The County Agency is hereby authorized, but not required, to utilize County
personnel for the administration of the Project. The Village agrees that the costs of contract
administration, auditing and financial services shall be part of the cost of the Project for purposes
of paragraph 6 hereof, whether such services are provided by County personnel or third parties.
In the case of County personnel, the costs attributed to the Project shall include the allocable
share of such personnel's salary and fringe benefits to the Project as determined by the County

Agency.

8. The Village may pay in advance of maturity all or any part of an installment due
the County on the bonds by surrendering to the County bonds issued hereunder of a like principal
amount maturing in the same calendar year or by paying to the County in cash the principal
amount of any County bonds that are subject to redemption prior to maturity, plus all interest
thereon to the first date upon which such bonds may be called for redemption, and plus ail
applicable call premiums and bond service charges, and in such event the County Agency shall
call said bonds for redemption at the earliest possible date. The installments or parts thereof so
prepaid shall be deemed to be the installments or parts thereof falling due in the same calendar

year as the maturity dates of the bonds surrendered or called for redemption.
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9. The proceeds of sale of the bonds shall be used solely and only to pay the costs of
the Project, and after completion thereof and payment of all costs in connection therewith, any
surplus remaining from the sale of the bonds shall be (i) used to purchase the bonds on the open
market or (ii) retained by the County Agency as a reserve for payment of the bond principal and
interest maturities next falling due, and in such event the contract obligations of the Village in
respect to such bonds or such maturities shall be reduced by the principal amount of bonds so
purchased or of said reserve, said reduction in case of the purchase of bonds to be applied as to
year in accordance with the year of the maturity of the bonds so purchased. Any bonds so
purchased shall be cancelled. In the alternative, such surplus may be used, on request of the
Village and approval by the Board of Commissioners of the County, to extend, enlarge or
improve the System or to acquire and construct additional sewage disposal system improvements

and facilities to serve the Village.

10.  The Village, pursuant to the authorization of Section 5a of Act 342, hereby
pledges its full faith and credit for the prompt and timely payment of its obligations expressed in
this contract and, subject to applicable constitutional, statutory and charter tax limitations, each
year shall levy a tax on the taxable property located in the Village in an amount that, taking into
consideration estimated delinquencies in tax collections, will be sufficient to pay its obligations
under this contract becoming due before the time of the following year's tax collections;
provided, however, that if at the time of making its annual tax levy, the Village shall have on
hand in cash other funds, including special assessment funds and sewage disposal system
revenues, that have been set aside and pledged or are otherwise available for the payment of such
contractual obligations falling due prior to the time of the next tax collection, then the annual tax
levy may be reduced by such amount. The Village Council each year, at least 90 days prior to
the final date provided by law or charter for the making of the annual tax levy, shall submit to the
County Agency a written statement setting forth the amount of its obligations to the County that

become due and payable under this contract prior to the time of the next following year's tax
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collections, the amount of the funds that the Village has or will have on hand or to its credit in
the hands of the County that have been set aside and pledged for payment of said obligations to
the County and the amount of the taxes next proposed to be levied for the purpose of raising
money to meet such obligations. The County Agency promptly shall review such statement and,
if it finds that the proposed tax levy is insufficient, it shall so notify the Village Council. The
County Agency agrees to use the Village's funds on hand with the County Agency, to the extent
available, to make the Village's payments due on this contract as directed by the Village. The
Village hereby covenants and agrees that it will thereupon increase its levy to such extent as may

be required by the County Agency.

11.  Inthe event that the Village shall fail for any reason to pay to the County Agency
at the times herein specified the amounts herein required to be paid, the state treasurer or other
official charged with the disbursement of unrestricted state funds returnable to the Village
pursuant to the Michigan constitution is authorized hereby to withhold sufficient funds to make
up any default or deficiency in funds. In the event the County is required to advance any money
by reason of its pledge of full faith and credit on the bonds to be issued to finance the acquisition
and construction of the Project on account of the delinquency of the Village, the County
Treasurer shall notify the state treasurer to deduct the amount of money so advanced by the
County from any unrestricted moneys in the state treasurer's possession belonging to the Village
and to pay such amount to the County. In addition to the foregoing, the County shall have all
other rights and remedies provided by law to enforce the obligations of the Village to make
payments in the manner and at the times required by this contract. It is specifically recognized
by the Village that the payments required to be made by it pursuant to the terms of this contract
are to be pledged for the payment of the principal of and interest on bonds to be issued by the
County, and the Village covenants and agrees that it will make its required payments to the
County promptly and at the times herein specified, without regard as to whether the Project

herein contemplated is actually completed or placed in operation; provided, however, that
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nothing herein contained shall limit the obligation of the County to perform in accordance with

the covenants contained herein.

12.  No change in the jurisdiction over any territory in the Village shall impair in any
manner the obligations of this contract or affect the obligations of the Village hereunder. In the
event that all or any part of the territory of the Village becomes a part of the territory of another
municipality, the municipality into which such territory is incorporated shall assume the proper
proportionate share of the contractual obligations (including the pledge of full faith and credit) of
the Village, which proper proportionate share shall be fixed and determined by the County
Agency and shall be binding upon all parties concerned unless, within sixty (60) days after such
incorporation becomes effective, the municipality into which such territory is incorporated and
the Village shall by mutual agreement and with the written approval of the County Agency fix
and determine such proper proportionate share. The County Agency, prior to making such
determination, shall receive a written recommendation as to the proper proportionate share from
a committee composed of one representative designated by the Village Council, one designated
by the governing body of the new municipality or the municipality incorporating such territory
and one independent registered engineer appointed by the County Agency. Each governmental
unit shall appoint its representative within fifteen (15) days after being notified to do so by the
County Agency and within a like time the County Agency shall appoint the engineer third
member. If any such representative {other than the appointee of the County Agency) is not
appointed within the time above provided, then the County Agency may proceed without said
recommendation. If the committee shall not make the recommendation within forty-five (43)
days after its appointment or within any extension thereof by the County Agency, then the

County Agency may proceed without such recommendation.

13.  The County may advance funds, if approved by resolution adopted by a 2/3 vote

of the members-elect of its Board of Commissioners {as required by Section 8 of Act 342) for
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administrative expenses, including engineering, legal and consulting expenses, incurred by the
County Agency in the performance of its duties and powers authorized by Act 342 and for
purposes of obtaining maps, plans, designs, specifications, cost estimates, rights-of-way and
permits for the Project. In such event, and to avoid paying interest on the advance, the Village
shall, not later than two years after the date of adoption of the resolution of the County Board of
Commissioners approving such advance, reimburse the County for the amount of any such
advance; provided, however, that (i) the County Board of Commissioners may extend the due
date of such reimbursement by resolution adopted by a 2/3 vote of its members-elect and (ii) the
obligation of the Village shall be reduced to the extent that County bonds are issued and the
proceeds thereof are used to reimburse the County for such advances. The obligations of the
Village to pay the amounts set forth in this paragraph are full faith and credit obligations as
described in paragraph 10 hereof. The County shall have all rights and remedies provided by
this contract and Act 342 and otherwise pursuant to law to enforce the obligations of the Village
described in this paragraph. In the event that the Village fails to reimburse the County for an
advance made pursuant to this paragraph when due, the Village shall pay to the County interest
on such unreimbursed amount from the date of such advance to the date of repayment at the
interest rate prevailing on six-month United States Treasury Bills on the date of adoption of the
resolution of the County Board of Commissioners approving the advance, to be compounded

quarterly.

14. If County bonds are not sold to finance the acquisition and construction of any
portion of the Project within three years from the date of this contract through no fault of the
County or if the Project is abandoned for any reason, the Village shall pay, or reimburse the
County for the payment of, all engineering, legal and other costs and expenses incurred by the
County Agency in connection with the Project and the Village shall be entitled to all plans,

specifications and other engineering data and materials. The provisions of this paragraph may be
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waived or extended, either before or after the expiration of the three year period, by resolution of

the Village Council and the Board of Commissioners of the County.

15.  After completion of the Project the operation and maintenance of the Project shall

be in accordance with applicable agreements between the County and the Village.

16. It is understood and agreed by the parties hereto that the System is to serve the
Village and not the individual property owners and users thereof, unless by special arrangement
between the County Agency and the Village. The responsibility of requiring connection to and
use of the System and/or providing such additional facilities as may be needed shall be that of
the Village which shall cause to be constructed and maintained, directly or through the County,
any such necessary additional facilities. The County shall not be obligated to acquire or

construct any facilities other than those designated in paragraph 2 hereof.

17.  The County shall have no obligation or responsibility for providing facilities
except as herein expressly provided with respect to the acquisition and construction of the
Project or as otherwise provided by contract. The Village shall have the authority and the
responsibility to provide such other facilities and shall have the right to expand the facilities of
the System by constructing or extending sewers or related facilities, connecting the same to the
System, and otherwise improving the System. It is expressly agreed, nevertheless, that no such
connection shall be made to the System and no improvements, enlargements or extensions
thereof shall be made without first securing a permit therefor from the County. Any such permit

may be made conditional upon inspection and approval of new construction by the County.

18.  To the fullest extent permitted by law, and except as covered by the contractor's
liability insurance, the Village shall indemnify and hold harmless the County and the County

Agency, and agents and employees of each of them, from and against claims, damages, losses
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and expenses, including but not limited to attorneys' fees, arising out of or resulting from design
or construction work relating to the Project, including, without limitation, claims for damage to
public or private property and for injuries to or death of any person or persons, excluding,
however, any claims or causes of action resulting from the County's or the County Agency's sole

negligence.

19.  The parties hereto agree that the costs and expenses of any lawsuits or Claims (as
hereinafter defined) arising directly or indirectly out of this contract or the construction or
financing of the Project, to the extent that such costs and expenses are chargeable against the
County or the County Agency, shall be deemed to constitute a part of the cost of the Project and
shall be paid by the Village in the same manner as herein provided with respect to other costs of
the Project. In the event of such litigation or claims, the County Agency shall consult with the
Village and shall retain legal counsel agreeable to the County and the Village to represent the
County; provided that if the County and the Village cannot agree as to such representation within
a reasonable time, the County Agency shall exercise its discretion as to the retention of such
counsel. In this contract, "Claims" means any alleged losses, claims, complaints, demands for
relief or damages, liability, penalties, costs, and expenses, including, but not limited to,
reimbursement for reasonable attorney fees, witness fees, court costs, investigation expenses,
litigation expenses, amounts paid in settlement, and/or other amounts or liabilities of any kind
which are imposed on, incurred by, or assessed against the County, County Agency or Village,
or for which the County, County Agency or Village may become legally and/or contractually
obligated to pay or defend against, whether direct, indirect or consequential, whether based upon
any alleged violation of the federal or the State constitution, any federal or State statute, rule,
regulation, or any alleged violation of federal or State common law, whether any such claims are
brought in law or equity, tort, contract, or otherwise, and/or whether commenced or threatened.
This paragraph shall not apply to a lawsuit instituted by the Village to enforce its rights under

this contract.
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20.  All powers, duties and functions vested by this contract in the County shall be
exercised and performed by the County Agency, for and on behalf of the County, unless

otherwise provided by law or in this contract.

21.  The parties hereto recognize that the holders from time to time of the bonds to be
issued by the County under the provisions of Act 342, and secured by the full faith and credit
pledge of the Village to the payment of the principal of and interest on the bonds as set forth in
this contract, will have contractual rights in this contract, and it is therefore covenanted and
agreed that so long as any of said bonds shall remain outstanding and unpaid, the provisions of
this contract shall not be subject to any alteration or revision that would affect adversely either
the security of the bonds or the prompt payment of principal or interest thereon. The right to
make changes in this contract, by amendment, supplemental contract or otherwise is nevertheless
reserved insofar as the same do not have such adverse effect. The parties hereto further covenant
and agree that they each will comply with their respective duties and obligations under the terms
of this contract promptly, at the times and in the manner herein set forth, and will not suffer to be
done any act that would impair in any way the contract of said bonds, the security therefor or the
prompt payment of principal and interest thereon. It is declared hereby that the terms of this
contract and of any amendatory or supplemental contract and any contract entered into pursuant
hereto, insofar as they pertain to said bonds or to the payment of the security thereof, shall be

deemed to be for the benefit of the holders of said bonds.

22.  In the event that any one or more of the provisions of this contract for any reason
shall be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions hereof, but this contract shall be construed

as if such invalid, illegal or unenforceable provision had never been contained herein.



O O

23.  This coniract shall become effective upon its execution by each party hereto and
the expiration of 45 days after the date of publication of the notice required by Section 5b of Act
342; provided, however, that if, within the 45-day period, a proper petition is filed with the
Village Clerk in accordance with the provisions of Section 5b of Act 342, this contract shall not
become effective until approved by the vote of a majority of the electors of the Village qualified
to vote and voting thereon at a general or special election. This contract shall terminate forty
(40) years from its date or on such earlier date when the Village is not in default hereunder and
the principal, interest and bond service charges on the bonds issued as hereinabove described and
all other amounts owed by the Village to the County hereunder are fully paid and discharged.
This contract shall be binding upon and inure to the benefit of the parties hereto and their
respective successors and assigns. Nothing herein contained, however, shall require the County
to finance the Project if it is unable to sell the bonds to finance the same. This contract may be

executed in any number of counterparts.
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IN WITNESS WHEREOF, the parties hereto have caused this contract to be executed

and delivered by the undersigned, being duly authorized by their respective governing bodies.

Executedon 5/ 3 f_, 2017

Executedon 7/ 7 2017

BLOOMFIELD 9007-420 1665036v1

COUNTY OF OAKLA

By: @_ﬂr{a— 1

Cojinty Water Resources Commissioner b
(Gounty Agency)

p—

VILLAGE OF FRANKLIN
By: (,W q/lézuw.a,. .
President /

And: /ﬁbu-— rf /w[ﬂ,q,._/
Clerk
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EXHIBIT “A”
VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION AND DISPOSAL SYSTEM
GRINDER PUMP ALARM PROJECT
PROJECT DESCRIPTION

The Village of Franklin Sanitary Sewage Collection and Disposal System consists of low pressure
sanitary force main and individual grinder pump stations at each home site that together establish the
public sanitary sewer system. Currently there are approximately 716 grinder stations throughout the
Village and more are added as lots are developed. The existing alarming system used to alert homeowners
and Oakland County Safety Dispatch of issues at individual grinder stations has reached the end of its
useful life, Several of the existing individual resident alarms were disconnected or do not function.

The proposed project consists of removing and replacing all of the existing grinder pump alarm panels
and related appurtenances throughout the Village, which is illustrated in Figure 1. Offsite work will also
be performed to facilitate communications of alarms and other performance data to the Oakland County
Campus. In further detail, the proposed grinder pump alarm panels provide local notifications and also
utilize a cellular network to provide e-mail, SMS text messaging and phone alerts. Alerts will be sent to
Oakland County Safety Dispatch providing 24 hour service. The proposed grinder pump alarm panels
also transmit pump performance metrics to a web-based reporting platform hested by Oakland County
vendors.

A pilot project was initiated in February 2016 to monitor the performance of the proposed panels and
better refine installation costs. Grinder pump alarm panels were installed and their performance was
analyzed to scope the current project. The project costs are based on the pilot project and are provided in
Exhibit B.
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EXHIBIT B - FRANKLIN GRINDER PUMP ALARM PROJECT
" VILLAGE OF FRANKLIN
Estimate of Project Cost
Based on Pilot Project and Received Proposals
September 1, 2016

CONTRACTED SERVICES - CONSTRUCTION:

Construction Cost {rounded to nearest dollar) $ 1,116,585
LEGAL & FINANCIAL
Bond Issuance Cost $ 60,850

COUNTY SERVICES - PROJECT MANAGEMENT:

Administration % 39,296
County Maximus $ 35,232
Right-of-Way $ 15,000
Construction Inspection $ 313,020
Subtotal-County Services $ 402,548
Subtotal $ 1,579,863
Contingencies (10%) $ 157,996
TOTAL ESTIMATED PROJECT COST: $ 1,737,959

1 hereby certify the period of usefuiness of these
facilities to be ten (10) years and upwards.

g Ry

Tim Prince, PE
Project Manager

Prepared by: M. Drew Sandahl, P.E.
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MISCELLANEOUS RESOLUTION #17021 January 26, 2017

BY: Commissioner Philip Weipert, Chairperson, Planning and Building Committee

IN RE: WATER RESOURCES COMMISSIONER —~ RESOLUTION TO AUTHORIZE VILLAGE OF
FRANKLIN SANITARY SEWAGE COLLECTION AND DISPOSAL SYSTEM GRINDER PUMP ALARM
PROJECT CONTRACT AND VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION AND
DISPOSAL SYSTEM BONDS, SERIES 2017

To the Qakland County Board of Commissioners

Chairperson, Ladies and Gentlemen:

WHEREAS pursuant to Act No. 342, Public Acts of Michigan, 1939, as amended (hereinafter sometimes
referred to as "Act 342"), the Board of Commissioners of the County of Oakland (the “"County"),
authorized and directed that there be established a county system of sewage disposal improvements and
services to serve the Village of Franklin (the “Village"), said system known as the "Village of Franklin
Sanitary Sewage Collection and Disposal System” (hereinafter sometimes referred to as the "System"),
and designated the QOakland County Water Resources Commissioner as the county agency for the
System with all powers and duties with respect thereto as are provided by Act 342; and

WHEREAS the Village is in urgent need of sewage disposal improvements and facilities constituting a
part of the System described in the form of the proposed contract hereinafter mentioned in order to
promote the health and welfare of the residents thereof, which sewage disposal improvements and
facilities also would benefit the County and its residents, and the parties to said proposed contract have
concluded that such improvements and facilities can be provided and financed most economically and
efficiently by the County through the exercise of the powers conferred by Act 342, and especially Sections
5a, 5b and 5c thereof, and

WHEREAS by the terms of Act 342, the County and the Village are authorized to enter into a contract for
the acquisition, construction and financing of the sewage disposal system improvements and facilities to
serve the Village and for the payment of the cost thereof by the Village, with interest, and the County is
then authorized to issue its bonds to provide the funds necessary therefor; and

WHEREAS there has been submitted to this Board of Commissioners a proposed contract between the
County, by and through the County Water Resources Commissioner, County Agency, party of the first
part, and the Village, party of the second part (the "Contract"), which Contract provides for the acquisition,
construction and financing of the sewage disposal improvements and facilities to the System (the
"Project") and which Contract is hereinafter set forth in full; and

WHEREAS there have also been submitted for approval and adoption by this Board of Commissioners,
preliminary plans, specifications and estimates of the cost and period of usefulness of the Project; and
WHEREAS the Board of Commissioners desires to proceed with the Project, the approval and execution
of the Contract to acquire, construct and finance the Project as provided in the Contract and the issuance
of bonds by the County in an aggregate principal amount of not to exceed $1,735,000 to defray the cost
of the Project; and

WHEREAS the County has agreed in a Continuing Covenant Agreement dated as of September 27,
2013, between the County and Bank of America, N.A. (the "Bank of America Continuing Covenant
Agreement”) to provide to Bank of America, N.A. certain information pursuant to Article Vi, Section 6.05
() of the Bank of America Continuing Covenant Agreement which relates to a final official statement or
other offering or disclosure document prepared in connection with an offering of securities by the County.
NOW THEREFORE BE IT RESOLVED by the Board of Commissioners of the County of Oakland,
Michigan, as follows:

1. APPROVAL OF PROJECT AND DESIGNATION OF COUNTY AGENCY. This Board of
Commissioners by majority vote of its members-elect does hereby approve, under and pursuant
to Act 342, (i) the Project constituting a part of the System, as specified and to be located as
shown in Exhibit A to the Contract, and (ii) the services provided thereby; that the Project shall
serve the Village; that the Oakland County Water Resources Commissioner is hereby designated
and appointed as the "County Agency" for the Project; that the County Agency shall have all the
powers and duties with respect to the Project and the System as are provided by law and
especially by Act 342; and that all obligations incurred by the County Agency with respect to the
Project and the System, unless otherwise authorized by this Board of Commissioners, shall be
payable solely from funds derived from the Village as hereinafter provided.

PLANNING AND BUILDING COMMITTEE
Motion carried unanimously on a roll cali vote with Dwyer and McGillivray absent.
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PLANS AND SPECIFICATIONS — ESTIMATES OF PERIOD OF USEFULNESS AND COST.
The preliminary plans and specifications for the Project as contained in Exhibit A to the Contract
and the estimates of $1,737,959 as the aggregate cost thereof and of 10 years and upwards as
the period of usefulness thereof, as submitted to this Board of Commissioners, are hereby
approved and adopted.

APPROVAL OF THE CONTRACT. The Contract which has been submitted to this Board of
Commissioners, is hereby approved and adopted, and the County Agency is hereby authorized
and directed to execute and deliver the same for and on behalf of the County, in as many
counterparts as may be deemed advisable. The Contract is attached to this Resolution as
“EXHIBIT 1".

AUTHORIZATION OF BONDS — PURPOSE. Bonds of the County aggregating the principal sum
of not to exceed One Million Seven Hundred Thirty-Five Thousand Dollars ($1,735,000) shall be
issued and sold pursuant to the provisions of Act 342, and other applicable statutory provisions,
for the purpose of defraying all or part of the cost of the Project.

BOND DETAILS. The bonds shall be designated "Village of Franklin Sanitary Sewage Collection
and Disposal System Bonds, Series 2017," shall be dated as of the date approved by the County
Agency; shall be issued in such aggregate principal amount as determined by the County
Agency; shall be numbered from 1 upwards; shall be fully registered; shall be in the denomination
of $5,000 each or any integral multiple thereof not exceeding the aggregate principal amount for
each maturity at the option of the purchaser thereof, shall bear interest at a rate or rates not
exceeding 7% per annum as shall be determined by the County Agency at the time of sale; shall
be payable as to interest on such dates as shall be determined by the County Agency; and shall
be serial bonds and/or term bonds and mature in such amounts and on such dates and in such
years as shall be determined by the County Agency, provided, however, that the final maturity of
the bonds shall not be more than ten (10) years after the date that such bonds are delivered to
the initial purchasers thereof. If requested by the original purchaser of the Bonds and determined
by the County Agency, the Bonds may be issued in the form of a single bond with an exhibit
containing the principal maturity amounts and applicable interest rates and due dates.

PAYMENT OF PRINCIPAL AND INTEREST. The principal of and interest on the bonds shall be
payable in lawful money of the United States. Principal shall be payable upon presentation and
surrender of the bonds to the bond registrar and paying agent as they severally mature. Interest
shall be paid to the registered owner of each bond as shown on the registration books at the
close of business on the 15th day of the calendar month preceding the month in which the
interest payment is due. Interest shall be paid when due by check or draft drawn upon and
mailed by the bond registrar and paying agent to the registered owner at the registered address.
BOOK-ENTRY SYSTEM. Initially, if requested by the original purchaser of the Bonds and
determined by the County Agency, one fully-registered bond for each maturity, in the aggregate
amount of such maturity, shall be issued in the name of Cede & Co., as nominee of The
Depository Trust Company ("DTC") for the benefit of other parties (the "Participants”) in the book-
entry-only transfer system of DTC. In the event the County determines that it is in the best
interest of the County not to continue the book-entry system of transfer or that the interests of the
holders of the bonds might be adversely affected if the book-entry system of transfer is continued,
the County may notify DTC and the bond registrar and paying agent, whereupon DTC will notify
the Participants of the availability through DTC of bond certificates. In such event, the bond
registrar and paying agent shall deliver, transfer and exchange bond certificates as requested by
DTC and any Participant or "beneficial owner” in appropriate amounts in accordance with this
Resolution. DTC may determine to discontinue providing its services with respect to the bonds at
any time by giving notice to the County and the bond registrar and paying agent and discharging
its responsibilities with respect thereto under applicable law or the County may determine that
DTC is incapable of discharging its duties and may so advise DTC. In either such event, the
County shall use reasonable efforts to locate another securities depository. Under such
circumstances (if there is no successor securities depository), the County and the bond registrar
and paying agent shall be obligated to deliver bond certificates in accordance with the procedures
established by this Resolution. In the event bond certificates are issued, the provisions of this
Resolution shall apply to, among other things, the transfer and exchange of such certificates and
the methad of payment of principal of and interest on such certificates. Whenever DTC requests
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the County and the bond registrar and paying agent to do so, the County and the bond registrar
and paying agent shall cooperate with DTC in taking appropriate action after reasonable notice to
make available one or more separate ceriificates evidencing the bonds to any Participant having
bonds certified to its DTC account or to arrange for another securities depository to maintain
custody of certificates evidencing the bonds.

Notwithstanding any other provision of this Resolution to the contrary, so long as any bond is
registered in the name of Cede & Co., as nominee of DTC, all payments with respect to the
principal of, interest on and redemption premium, if any, on such bonds and all notices with
respect to the bonds shall be made and given, respectively, to DTC as provided in the Blanket
Issuer Letter of Representations relating to the bonds. The County Treasurer and the County
Agency are each authorized to sign the Blanket Issuer Letter of Representations on behalf of the
County, in such form as such officer deems necessary or appropriate in order to accomplish the
issuance of the bonds in accordance with law and this Resolution.

Notwithstanding any other provision of this section to the contrary, if the County Agency deems it
to be in the best interest of the County, the Bonds shall not initially be issued through the book-
entry-only transfer system of DTC.

PRIOR REDEMPTION. The bonds shall not be subject to optional redemption prior to maturity.
The bonds may be subject to mandatory redemption to the extent that they are issued as term
bonds upon such terms and conditions as shall be determined by the County Agency.

BOND REGISTRAR AND PAYING AGENT. The County Treasurer shall designate, and may
enter into an agreement with, a bond registrar and paying agent for the bonds which shall be a
bank or trust company located in the State of Michigan which is qualified to act in such capacity
under the laws of the United States of America or the State of Michigan. The County Treasurer
from time to time as required may designate a similarly qualified successor bond registrar and
paying agent. Notwithstanding any provision of this section to the contrary, if the County Agency
deems it to be in the best interest of the County, the County Treasurer shall serve as bond
registrar and paying agent for the Bonds.

EXECUTION, AUTHENTICATION AND DELIVERY OF BONDS. The bonds shall be executed in
the name of the County by the facsimiie signatures of the Chairperson of the Board of
Commissioners and the County Clerk and authenticated by the manual signature of an authorized
representative of the bond registrar and paying agent, and the seal of the County (or a facsimile
thereof) shall be impressed or imprinted on the bonds. After the bonds have been executed and
authenticated for delivery to the original purchaser thereof, they shali be delivered by the County
Treasurer to the purchaser upon receipt of the purchase price. Additional bonds bearing the
facsimile signatures of the Chairperson of the Board of Commissioners and the County Clerk and
upon which the seal of the County (or a facsimile thereof) is impressed or imprinted may be
delivered to the bond registrar and paying agent for authentication and delivery in connection with
the exchange or transfer of bonds. The bond registrar and paying agent shall indicate on each
bond the date of its authentication.

EXCHANGE AND TRANSFER OF BONDS. Any bond, upon surrender thereof to the bond
registrar and paying agent with a written instrument of transfer satisfactory to the bond registrar
and paying agent duly executed by the registered owner or his duly authorized attorney, at the
option of the registered owner thereof, may be exchanged for bonds of any other authorized
denominations of the same aggregate principal amount and maturity date and bearing the same
rate of interest as the surrendered bond.

Each bond shall be transferable only upon the books of the County, which shall be kept for that
purpose by the bond registrar and paying agent, upon surrender of such bond together with a
written instrument of transfer satisfactory to the bond registrar and paying agent duly executed by
the registered owner or his duly authorized attorney.

Upon the exchange or transfer of any bond, the bond registrar and paying agent on behalf of the
County shall cancel the surrendered bond and shall authenticate and deliver to the transferee a
new bond or bonds of any authorized denomination of the same aggregate principal amount and
maturity date and bearing the same rate of interest as the surrendered bond. if, at the time the
bond registrar and paying agent authenticates and delivers a new bond pursuant to this section,
payment of interest on the bonds is in default, the bond registrar and paying agent shall endorse
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upon the new bond the following: "Payment of interest on this bond is in default. The last date to
which interest has been paid is [appropriate date to be inserted].”

The County and the bond registrar and paying agent may deem and treat the person in whose
name any bond shall be registered upon the books of the County as the absolute owner of such
bond, whether such bond shall be overdue or not, for the purpose of receiving payment of the
principal of and interest on such bond and for all other purposes, and all payments made to any
such registered owner, or upon his order, in accordance with the provisions of section & of this
Resolution shall be valid and effectual to satisfy and discharge the liability upon such bond to the
extent of the sum or sums so paid, and neither the County nor the bond registrar and paying
agent shall be affected by any notice to the contrary. The County agrees to indemnify and save
the bond registrar and paying agent harmless from and against any and all loss, cost, charge,
expense, judgment or liability incurred by it, acting in good faith and without negligence
hereunder, in so treating such registered owner.

For every exchange or transfer of bonds, the County or the bond registrar and paying agent may
make a charge sufficient to reimburse it for any fax, fee or other governmental charge required to
be paid with respect to such exchange or transfer, which sum or sums shall be paid by the person
requesting such exchange or transfer as a condition precedent to the exercise of the privilege of
making such exchange or transfer.

The bond registrar and paying agent shall not be required to transfer or exchange bonds or
portions of bonds which have been selected for redemption.

FORM OF BONDS. The bonds shall be in substantially the following form, with such additions,
deletions and modifications as are approved by the County Agency and consistent with the terms
of this Resolution:



[FORM OF BOND]

UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF OAKLAND
VILLAGE OF FRANKLIN SANITARY SEWAGE
COLLECTION AND DISPOSAL SYSTEM BOND, SERIES 2017

INTEREST RATE MATURITY DATE DATE OF ORIGINAL ISSUE CUsSIpP

Registered Owner:

Principal Amount;

The County of Oakland, State of Michigan (the "County") acknowledges itself indebted to and for
value received hereby promises to pay to the Registered Owner identified above, or registered assigns,
the Principal Amount set forth above on the Maturity Date specified above, unless redeemed prior thereto
as  hereinafter provided, upon presentation and surrender of this bond at
in the city of . Michigan, the
bond registrar and paying agent, and to pay to the Registered Owner, as shown on the reglstrat[on books
at the close of business on the 15" day of the calendar month preceding the month in which an interest
payment is due, by check or draft drawn upon and mailed by the bond registrar and paying agent by first
class mail postage prepaid to the Registered Owner at the registered address, interest on such Principal
Amount from the Date of Original Issue or such later date through which interest shall have been paid
until the County's obligation with respect to the payment of such Principal Amount is discharged at the
rate per annum specified above. Interest is payable on the first day of and in each
year, commencing 1, 201_. Principal and interest are payable in lawful money of the
United States of America. Interest shall be computed on the basis of a 360-day year of twelve 30-day
months.

This bond is one of a seres of bonds aggregating the principal sum of
Dollars ($ ) issued by the County under and pursuant
to and in full conformity with the Constitution and Statutes of Michigan (especially Act No. 342, Public
Acts of 1939, as amended) and a bond authorizing resolution adopted by the Board of Commissioners of
the County (the "Resolution”) for the purpose of defraying part of the cost of acquiring and constructing
sewage disposal facilities to improve, enlarge and extend the Village of Franklin Sanitary Sewage
Collection and Disposal System to serve the County and the Village of Franklin (the "Village"). The bonds
of this series are issued in anticipation of payments to be made by the Village in the aggregate principal
amount of Dollars (3 ), pursuant to the Village of Franklin
Sanitary Sewage Collection and Disposal System Grinder Pump Alarm Project Contract dated as of
November 1, 2016 between the County and the Village. The full faith and credit of the Village have been
pledged to the prompt payment of the foregoing amount and the interest thereon as the same become
due. Taxes levied by the Village to make such payment are subject to constitutional, statutory and
charter limitations. As additional security the full faith and credit of the County have been pledged for the
prompt payment of the principal of and interest on the bonds of this series. Taxes levied by the County to
pay the principal of and interest on the bonds of this series are subject to constitutional and statutory tax
{imitations.
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This bond is transferable, as provided in the Resolution, only upon the books of the County kept
for that purpose by the bond registrar and paying agent, upon the surrender of this bond together with a
written instrument of transfer satisfactory to the bond registrar and paying agent duly executed by the
Registered Owner or his attorney duly authorized in writing. Upon the exchange or transfer of this bond a
new bond or bonds of any authorized denomination, in the same aggregate principal amount and of the
same interest rate and maturity, shall be authenticated and delivered to the transferee in exchange
therefor as provided in the Resolution, and upon payment of the charges, if any, therein provided. Bonds
so authenticated and delivered shall be in the denomination of $5,000 or any integral multiple thereof not
exceeding the aggregate principal amount for each maturity.

The bond registrar and paying agent shall not be required to transfer or exchange bonds or
portions of bonds which have been selected for redemption.

MANDATORY PRIOR REDEMPTION

Bonds maturing in the year are subject to mandatory prior redemption at par and accrued
interest as follows:

Principal Amount of
Redemption Date Bonds to be Redeemed

Bonds or portions of bonds to be redeemed by mandatory redemption shall be selected by lot.
(REPEAT IF MORE THAN ONE TERM BOND)

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of the bonds of this series, existed, have
happened and have been performed in due time, form and manner as required by law, and that the total
indebtedness of the County, including the series of bonds of which this bond is one, does not exceed any
constitutional or statutory limitation.

IN WITNESS WHEREOQF, the County of Oakland, Michigan, by its Board of Commissioners, has
caused this bond to be executed in its name by facsimile signatures of the Chairperson of the Board of
Commissioners and the County Clerk and its corporate seal (or a facsimile thereof) to be impressed or
imprinted hereon. This bond shall not be valid unless the Certificate of Authentication has been manually
executed by an authorized representative of the bond registrar and paying agent.

COUNTY OF OAKLAND

By:

Chairperson, Board of Commissioners
[SEAL]

And;
County Clerk
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CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds described in the within mentioned Resolution.

Bond Registrar and Paying Agent

By:

Authorized Representative

AUTHENTICATION DATE:
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ASSIGNMENT

For value received, the undersigned hereby sells, assigns and transfers unto

(please print or type name, address and taxpayer identification number of transferee) the within bond and
all rights thereunder and hereby irrevocably constitutes and appoints

attorney to transfer the within bond on the books kept for registration thereof, with full power of
substitution in the premises.

Dated:

Signature Guaranteed:

Signature(s) must be guaranteed by an eligible guarantor institution participating in a Securities
Transfer Association recognized signature guarantee program.

[END OF BOND FORM)]
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SECURITY. The bonds shall be issued in anticipation of payments to be made by the Village
pursuant to the Contract. The bonds shall be secured primarily by the full faith and credit pledge
made by the Village in the Contract pursuant to the authorization contained in Act 342. As
additional and secondary security the full faith and credit of the County are pledged for the prompt
payment of the principal of and interest on the bonds as the same shall become due. If the
Village shall fail to make a payment to the County which is sufficient to pay the principal of,
premium, if any, and interest on the bonds as the same shall become due, then an amount
sufficient to pay the deficiency shall be advanced from the general fund of the County. Taxes
imposed by the County shall be subject to constitutional and statutory limitations.

DEFEASANCE. In the event cash or direct obligations of the United States or obligations the
principal of and interest on which are guaranteed by the United States, or a combination thereof,
the principal of and interest on which, without reinvestment, come due at times and in amounts
sufficient to pay, at maturity or irrevocable call for eariier optional redemption, the principal of,
premium, if any, and interest on the bonds, or any portion thereof, shall have been deposited in
trust, this Resolution shall be defeased with respect to such bonds, and the owners of the bonds
shall have no further rights under this Resolution except to receive payment of the principal of,
premium, if any, and interest on such bonds from the cash or securities deposited in trust and the
interest and gains thereon and to transfer and exchange bonds as provided herein.

PRINCIPAL AND INTEREST FUND. There shall be established for the bonds a Principal and
Interest Fund which shall be kept in a separate bank account, provided, however, that such
Principal and Interest Fund may be pooled or combined for deposit or investment purposes with
other debt retirement funds created for nonvoted debt of the County (other than any special
assessment debt). From the proceeds of the sale of the bonds there shall be set aside in the
Principal and Interest Fund any premium as determined by order of the County Agency and any
accrued interest received from the purchaser of the bonds at the time of delivery of the same. All
payments received from the Village pursuant to the Contract are pledged for payment of the
principal of and interest on the bonds and expenses incidental thereto and as received shall be
placed in the Principal and Interest Fund.

CONSTRUCTION FUND. The remainder of the proceeds of the sale of the bonds shall be set
aside in a construction fund or funds for the Project and used to defray the cost of the Project in
accordance with the provisions of the Contract.

APPROVAL OF MICHIGAN DEPARTMENT OF TREASURY — EXCEPTION FROM PRIOR

APPROVAL. The issuance and sale of the bonds shall be subject to the County obtaining

gualified status or prior approval from the Department of Treasury of the State of Michigan
pursuant to Act 34, Public Acts of Michigan, 2001, as amended ("Act 34"), and, if necessary, the
County Treasurer and County Agency are each hereby authorized and directed to make
application to the Department of Treasury for approval to issue and sell the bonds as provided by
the terms of this Resolution and by Act 34. The County Treasurer and County Agency are
authorized to pay any filing fees required in connection with obtaining qualified status or prior
approval from the Depariment of Treasury. The County Treasurer and County Agency are further
authorized to request such waivers of the requirements of the Department of Treasury or Act 34
as necessary or desirable in connection with the sale of the bonds.

SALE, ISSUANCE. DELIVERY, TRANSFER AND EXCHANGE OF BONDS. The County Agency
is hereby authorized to determine the principal amount of the bonds to be sold and to determine
the other bond details as described in section 5 hereof and the terms and conditions for
mandatory redemption in the case of term bonds as described in section 8 hereof. In addition, in
order to save the cost of publication of an official notice of sale, the County Agency is hereby
authorized to sell the bonds at a negotiated sale after solicitation of proposals from prospective
purchasers by Municipal Financial Consultants Incorporated, which is hereby appointed as the
County's financial consultant for the bonds. The bonds shall be sold at a price that is not less
than 99% of their par value, as determined by the County Agency. The County's financial
consultant is authorized to solicit proposals from at least twenty-five prospective purchasers and
to circulate a request for proposal at least seven days prior to the date fixed for receipt of
proposals for the purchase of the bonds. The request for proposal shall be in the form approved
by the County Agency. The financial consultant is hereby designated fo act for and on behalf of
the County Agency to receive proposals for the purchase of the Bonds and to take all other steps

9.
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necessary in connection with the sale and delivery thereof. The County Agency is hereby
authorized to determine the low proposer on the Bonds and to award the Bonds to such low
proposer. The County Agency is hereby authorized to do all other things necessary to effectuate
the sale, issuance, delivery, transfer and exchange of the Bonds in accordance with the
provisions of this Resolution.
REPLACEMENT OF BONDS. Upon receipt by the County Treasurer of proof of ownership of an
unmatured bond, of satisfactory evidence that the bond has been lost, apparently destroyed or
wrongfully taken and of security or indemnity which complies with applicable law and is
satisfactory to the County Treasurer, the County Treasurer may authorize the bond registrar and
paying agent to deliver a new executed bond to replace the bond lost, apparently destroyed or
wrongfully taken in compliance with applicable law. In the event an outstanding matured bond is
lost, apparently destroyed or wrongfully taken, the County Treasurer may authorize the bond
registrar and paying agent to pay the bond without presentation upon the receipt of the same
documentation required for the delivery of a replacement bond. The bond registrar and paying
agent, for each new bond delivered or paid without presentation as provided above, shall require
the payment of expenses, including counsel fees, which may be incurred by the bond registrar
and paying agent and the County in the premises. Any bond delivered pursuant the provisions of
this section 19 in lieu of any bond lost, apparently destroyed or wrongfully taken shall be of the
same form and tenor and be secured in the same manner as the bond in substitution for which
such bond was delivered.
OFFICIAL STATEMENT. If the County Agency deems it to be in the best interest of the County,
the County Agency and the County Treasurer are each authorized to cause the preparation of an
official statement for the bonds for the purpose of enabling compliance with Rule 15¢2-12 issued
under the Securities Exchange Act of 1934, as amended (the "Rule") and to do all other things
necessary to enable compliance with the Rule. After the award of the bonds, the County will
provide copies of a "final official statement" (as defined in paragraph (e)(3) of the Rule) on a
timely basis and in reasonable quantity as requested by the successful bidder or bidders to
enable such bidder or bidders to comply with paragraph (b){4) of the Rule and the rules of the
Municipal Securities Rulemaking Board.
CONTINUING DISCLOSURE. If necessary, the County Treasurer is authorized to execute a
certificate of the County, constituting an undertaking to provide ongoing disclosure about the
County for the benefit of the holders of the bonds as required under paragraph (b)(5) of the Rule,
and amendments to such certificate from time to time in accordance with the terms of the
certificate (the certificate and any amendments thereto are collectively referred to herein as the
“Continuing Disclosure Certificate”). The County hereby covenants and agrees that it will comply
with and carry out all of the provisions of the Continuing Disclosure Certificate.
TAX COVENANT. The County covenants to comply with all requirements of the Internal
Revenue Code of 1986, as amended, necessary to assure that the interest on the bonds will be
and will remain excludable from gross income for federal income tax purposes. The County
Agency, the County Treasurer, the County Clerk and other appropriate County officials are
authorized to do all things necessary to assure that the interest on the bonds will be and will
remain excludable from gross income for federal income tax purposes.
NOTICE OF ISSUANCE OF BONDS, Within thirty (30) days after the issuance of the bonds,
either (1) a copy of the final official statement or other offering or disclosure document prepared
by the County in connection with the issuance of the bonds or (2) notice that such information has
been filed with the Electronic Municipal Market Access system of the Municipal Securities
Rulemaking Board and is publicly available shall be furnished to Bank of America, N.A. at the
following locations:

Bank of America, N.A.

Mail Code: iL4-135-07-28

135 South LaSalle Street

Chicago, iL 60603

Attention: Thomas R. Denes

Bank of America, N.A.
Public Sector Banking Group

-10-
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Mail Code: MI8-900-02-70

2600 W. Big Beaver Road

Troy, M| 48084

Attention: Susan Pendygraft,

Senior Credit Support Association
In accordance with the Bank of America Continuing Covenant Agreement, the notices provided
for above shall be in writing and shall be transmitted by e-mail to the following addresses:
ryan.denes@baml.com and susan.pendygraft@baml.com.

24, CONFLICTING RESOLUTIONS. All resolutions and parts of resolutions insofar as they may be

in conflict herewith are hereby rescinded.
Chairperson, on behalf of the Planning and Building Committee, | move adoption of the foregoing

resolution.

PLANNING & BJJILDING COMMITTEE

O\ Ho——

BLOOMFIELD 9007-420 1728761v1
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[ Form DC-001
OAKLAND COUNTY
WATER RESOURCES COMMISSIONER MEMORAN DUM
TO: Philip J. Weipert, Chairperson, Planning and Building Committee
FROM: Tim Prince, P.E., Manager

SUBJECT: Resolution Authorizing the County to Pledge its Full Faith and Credit for Bonds
Associated with the Village of Franklin Sanitary Sewage Collection and Disposal
System Grinder Pump Alarm Project

DATE: January 17, 2017

Before the committee is a resolution requesting that the Board pledges the full faith and credit of
Oakland County for the payment of principal and interest on the Village of Franklin Sanitary Sewage
Collection and Disposal System (Franklin Sewer System) Grinder Pump Alarm Project Bonds in the
amount of $1,735,000.

Background

The Franklin Sewer System was constructed in the early 1990s, pursuant to Act 342 of the Public
Acts of Michigan, 1939, as amended. Concurrent, with the construction project, an operations and
maintenance agreement was executed between the Village of Franklin and Oakland County. The
system consists of approximately 32 miles of pressure sewer mains and 720 grinder pump stations.
(See Attached System Map and Visual of Grinder Pump.) The grinder pump stations pump sewage
from each individual property through the pressure sewer system where it outlets to the Evergreen
Farmington Sewage Disposal System. The system serves approximately 70 percent of the residents
of the Village of Franklin with the balance being served by private septic fields or other on-site private
systems. The Franklin Sewer System is owned by the Village of Franklin and operated and
maintained by the Water Resources Commissioner’s office (WRC).

Grinder pump stations often require high levels of maintenance and typically fail without notice. On-
site sanitary sewer overflows or basement back-ups can occur as a result. Consequently, the alarm
system is critical. Grinder pump stations include visual and audible on-site alarms. Unfortunately, due
to topography, landscaping and the size of the homes within the Village, customers do not always see
or hear the alarms. In an effort to address that problem, grinder pump stations within the Village also
inciuded a dialer alarm that notifies Oakland County Safety Dispatch, via telephone land lines, when a
grinder pump failure occurs.

However, due to the age and condition of the dialer alarms, they are no longer reliable. Most cannot
be repaired because replacement parts are unavailable. Further, many residents have eliminated
their telephone land lines, making their alarms completely unusable. The WRC began discussing
these issues with Franklin's Village Manager in November 2014. Those discussions led to an
evaluation and recommendation by the engineering firm hired by the Village, Hubbell Roth and Clark,
to replace the current alarms.

OAKLAND COUNTY WATER RESOURCES COMMISSIONER
Page 1 of 2 Rev.: 11/05/08
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In July of 2015, this recommendation was presented to the Village council, which led to many
questions regarding the proposed project. As a result, a comprehensive pilot project was completed
in the spring of 2016 to further evaluate the merits of a system-wide replacement project. The benefits
identified as a result of the pilot project include: 1) reliable cellular technology to eliminate the
dependency on land lines; 2) state-of-the-art system with more than a 15-year lifespan; 3) reliable
“Cloud-based” alarm system that can be programmed for email and text notifications; 4) elimination of
motor failures due to electrical brown outs; 5) consistent level of service for all customers; 6)
diagnostic reporting that identifies pump issues before failure occurs thus reducing after hour repairs,
and 7) reliable alarming that mitigates basement backups and other potential environmental issues,
which reduces the number of potential claims.

Several meetings between the Village council and the WRC from June 13, 2016 to November 14,
2016, were held to review the results of the pilot project. Funding options for a system-wide project
were evaluated and culminated in an executed Act 342 contract with the Village for a system-wide

alarm panel replacement project.

It is our intention to have this issue placed on the agenda of the January 19, 2017 Finance
Committee meeting followed by the January 26, 2017 Board of Commissioners’ meeting for

final approval.

A 2/3 majority vote of the Board of Commissioners is required for adoption of the attached resolution.

OAKLAND COUNTY WATER RESOURCES COMMISSIONER o
Page20f2 Rev.: 11/05/08
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VILLAGE OF FRANKLIN SANITARY SEWAGE
COLLECTION AND DISPOSAL SYSTEM
GRINDER PUMP ALARM PROJECT CONTRACT

THIS CONTRACT, made and entered into as of the 1* day of November, 2016, by and
between the COUNTY OF OAKLAND, a county corporation in the State of Michigan
(hereinafter sometimes referred to as the "County"), by and through its Water Resources
Commissioner, County Agency, party of the first part and the VILLAGE OF FRANKLIN, a
Michigan home rule village, located in the County of Oakland, State of Michigan, (hereinafter

sometimes referred to as the "Village"), party of the second part.

WITNESSETH:

WHEREAS, pursuant to Act No. 342, Public Acts of Michigan, 1939, as amended
(hereinafter sometimes referred to as "Act 342"), the Board of Commissioners of the County has
established a county system of sewage disposal improvements and services to serve the Village
known as the "Village of Franklin Sanitary Sewage Collection and Disposal System" (hereinafter
sometimes referred to as the "System"), and has designated the Oakland County Water
Resources Commissioner as the county agency for the System with all powers and duties with
respect thereto as are provided by Act 342 (said Water Resources Commissioner being

hereinafter sometimes referred to as the "County Agency"); and

WHEREAS, under and subject to the terms of Act 342, the County is authorized, through
the County Agency, to acquire and construct the sewage disposal facilities hereinafter described
as constituting part of the System (the "Project"), the County and the Village are authorized to
enter into a contract, as hereinafter provided, for the acquisition and construction of the Project
by the County and for financing all or part of the cost thereof by the issuance of bonds by the

County secured by the pledge of the full faith and credit of the Village to pay such cost with
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interest to the County in installments extending over a period not exceeding forty (40) years, and
the County is authorized to issue such bonds and, if authorized by majority vote of the members-
elect of its Board of Commissioners, to pledge its full faith and credit for the payment of such

bonds and the interest thereon; and

. WHEREAS, there is an urgent need of such sewage disposal facilities to provide sewage
disposal services to the Village in order to promote the health and welfare of the residents
thereof, which improvements would likewise benefit the County and its residents, and the parties
hereto have concluded that such improvements can be provided and financed most economically
and efficiently by the County through the exercise of the powers conferred by Act 342, and

especially sections 5a, 5b and 5c¢ thereof; and

WHEREAS, preliminary plans for the Project and estimates of the cost and period of
usefulness thereof have been prepared, all of which have been submitted to and approved by the
Board of Commissioners of the County and the Village Council of the Village and placed on file
with said Board of Commissioners in the office of the County Agency, said estimates being set

forth in Exhibit B hereunto attached; and

WHEREAS, it is proposed that the cost of the Project be financed in whole or in part by

the issuance of one or more series of County bonds; and

WHEREAS, in order to provide for the acquisition and construction of the Project by the
County and the financing of all or part of the cost thereof by the issuance of County bonds, and

for other related matters, it is necessary for the parties hereto to enter into this contract.

THEREFORE, IN CONSIDERATION OF THE PREMISES AND THE COVENANTS
OF EACH OTHER, THE PARTIES HERETO AGREE as follows:

-
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1. The parties hereto approve and agree to the acquisition, construction and
financing of the Project as part of the System as herein provided, under and pursuant to Act 342.
The Village by way of compliance with Section 29, Article VII, Michigan Constitution of 1963,
consents and agrees to the establishment and location of the System within its corporate
boundaries and to the use by the County of its streets, highways, alleys, lands, rights-of-way or
other public places for the purpose and facilities of the System and any improvements,
enlargements or extensions thereof, and the Village further agrees that, in order to evidence and
effectuate the foregoing agreement and consent, it will execute and deliver to the County such

grants of easement, right-of-way, license, permit or consent as may be requested by the County.

2. The Project shall consist of the sewage disposal system facilities as described and
specified in the preliminary plans set forth in Exhibit A, which is hereunto attached and is made
a part hereof, and which preliminary plans are on file with the County Agency and are approved
and adopted. The Project shall be acquired and constructed substantially in accordance with said
preliminary plans and in accordance with final plans and specifications to be prepared and
submitted by the consulting engineers, but variations therefrom that do not materialty change the
location, capacities or overall design of the Project, and that do not require an increase in the
total estimated cost of the Project, may be permitted on the authority of the County Agency.
Other variations or changes may be made if approved by the County Agency and by resolution of
the Village Council and if provisions required by paragraph 5 hereof are made for payment or
financing of any resulting increase in the total estimated cost. The estimate of the cost of the
Project and the estimate of the period of usefulness thereof as set forth in Exhibit B are approved

and adopted.

3. The County Agency shall take or cause to be taken all actions required or
necessary, in accordance with Act 342, to procure the issuance and sale of bonds by the County,

in one or more series, in whatever aggregate principal amount is necessary to finance the cost of
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the Project not paid from other sources. Such bonds shall be issued in anticipation of, and be
payable primarily from, the payments to be made by the Village to the County as provided in this
coniract, and may be secured secondarily, if so voted by the Board of Commissioners of the
County, by a pledge of the full faith and credit of the County, and the said bonds shall be payable

in annual maturities the last of which shall be not more than forty years from the date thereof.

4, The County Agency shall proceed to take construction bids for the Project and,
subject to the sale and delivery of bonds, enter into construction contracts with the lowest
responsible bidder or bidders, procure from the contractors all necessary and proper bonds, cause
the Project to be constructed within a reasonable time, and do all other things required by this
contract and the laws of the State of Michigan. The County Agency may, in its sole discretion,
retain the services of a third-party engineering firm to perform contract administration of the
Project, and payment for such services shall be the responsibility of the Village as part of the cost
of the Project as described in paragraph 6 hereof. All certificates for required payments to
contractors shall be approved by the consuiting engineers before presentation to the County

Agency and the latter shall be entitled to rely on such approval in making payments.

5. In the event that it shall become necessary to increase the estimated cost of the
Project for any reason, or if the actual cost of the Project shall exceed the estimated cost, whether
as the result of variations or changes made in the approved plans or otherwise, then the County
Agency shall not be obligated to pay such increased or excess cost unless the Village Council
shall have adopted a resolution approving such increase or excess and agreeing that the same (or
such part thereof as is not available from other sources) shall be defrayed by the issuance of
increased or additional bonds in anticipation of increased or additional payments agreed to be
made by the Village to the County in the manner hereinafter provided; provided, however, that
the adoption of such resolution by the Village Council shall not be required prior to or as a

condition precedent to the issuance of additional bonds by the County if the County previously
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has issued or contracted to sell bonds to pay all or part of the cost of the Project and the issuance
of the additional bonds is necessary (as determined by the County) to pay such increased,
additional or excess costs as are essential to completion of the Project according to the plans as

last approved prior to the time when the previous bonds were issued or contracted to be sold.

6. The Village shall pay to the County the entire cost of the Project not defrayed by
grants and funds available from other sources. The Village hereby acknowledges that, except as
may be pledged by the County for payment of the bonds as described in paragraph 3 hereof or as
may be advanced by the County pursuant to paragraph 13 hereof, no County general funds shall
be appropriated or pledged pursuant to this contract or for the Project. The County's role in the
Project is strictly limited to that set forth in Act 342, and the Village shall be solely responsible
for all administration, finance and construction costs (including attorney fees and all dispute
resolution costs), and all costs of operation and maintenance of the Project. Without limiting the
general nature of the preceding sentence, the cost to be paid by the Village shall include, in
addition to the items of the nature set forth in Exhibit B (represented by the principal amount of
the bonds to be issued by the County), all interest payable by the County on said bonds, all
paying agent fees and other expenses and charges (including the County Agency's administrative
expenses) that are payable on account of said bonds (such fees, expenses and charges being
herein called "bond service charges"), all costs and expenses relating to lawsuits as described in
paragraph 19 hereof and all items of cost described in paragraph 7 hereof. Such payments shall
be made to the County in annual instailments, which shall be due and payable at least thirty days
prior to each interest payment date specified in the County bonds. Such annual installments shall
commence on the date that interest (other than capitalized interest) or principal first becomes
payable on the bonds, and the aggregate amount of the installments shall be at least sufficient to
pay, when due, all principal and interest on the bonds, all bond service charges payable on
account of the bonds and all other costs described in this paragraph. The County Agency, within
thirty days after delivery of the County bonds to the purchaser, shall furnish the treasurer of the
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Village with a complete schedule of the principal of and interest on the bonds, and the County
Agency also, at least thirty days before each payment is due, shall advise the treasurer of the
Village of the amount payable to the County on such date. If the Village fails to make any
payment to the County when due, the same shall be subject to a penalty of 1% thereof for each
month or fraction thereof that such amount remains unpaid after due. Failure of the County
Agency to furnish the schedule or give the notice as above required shall not excuse the Village
from the obligation to make payments when due. The foregoing obligations shall apply to all
bonds issued by the County to defray the cost of the Project. Payments shall be made by the

Village when due whether or not the Project has then been completed or placed in operation.

7. The County Agency is hereby authorized, but not required, to utilize County
personnel for the administration of the Project. The Village agrees that the costs of contract
administration, auditing and financial services shall be part of the cost of the Project for purposes
of paragraph 6 hereof, whether such services are provided by County personnel or third parties.
In the case of County personnel, the costs attributed to the Project shall include the allocable
share of such personnel's salary and fringe benefits to the Project as determined by the County

Agency.

8. The Village may pay in advance of maturity all or any part of an installment due
the County on the bonds by surrendering to the County bonds issued hereunder of a like principal
amount maturing in the same calendar year or by paying to the County in cash the principal
amount of any County bonds that are subject to redemption prior to maturity, plus all interest
thereon to the first date upon which such bonds may be called for redemption, and plus all
applicable call premiums and bond service charges, and in such event the County Agency shall
call said bonds for redemption at the earliest possible date. The instaliments or parts thereof so
prepaid shall be deemed to be the installments or parts thereof falling due in the same calendar

year as the maturity dates of the bonds surrendered or called for redemption.
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9. The proceeds of sale of the bonds shall be used solely and only to pay the costs of
the Project, and after completion thereof and payment of all costs in connection therewith, any
surplus remaining from the sale of the bonds shall be (i) used to purchase the bonds on the open
market or (if) retained by the County Agency as a reserve for payment of the bond principal and
interest maturities next falling due, and in such event the contract obligations of the Village in
respect to such bonds or such maturities shall be reduced by the principal amount of bonds so
purchased or of said reserve, said reduction in case of the purchase of bonds to be applied as to
year in accordance with the year of the maturity of the bonds so purchased. Any bonds so
purchased shall be cancelled. In the alternative, such surplus may be used, on request of the
Village and approval by the Board of Commissioners of the County, to extend, enlarge or
improve the System or to acquire and construct additional sewage disposal system improvements

and facilities to serve the Village.

10.  The Village, pursuant to the authorization of Section 5a of Act 342, hereby
pledges its full faith and credit for the prompt and timely payment of its obligations expressed in
this contract and, subject to applicable constitutional, statutory and charter tax limitations, each
year shall levy a tax on the taxable property located in the Village in an amount that, taking into
consideration estimated delinquencies in tax collections, will be sufficient to pay its obligations
under this contract becoming due before the time of the following year's tax collections;
provided, however, that if at the time of making its annual tax levy, the Village shall have on
hand in cash other funds, including special assessment funds and sewage disposal system
revenues, that have been set aside and pledged or are otherwise available for the payment of such
contractual obligations falling due prior to the time of the next tax collection, then the annual tax
levy may be reduced by such amount. The Village Council each year, at least 90 days prior to
the final date provided by law or charter for the making of the annual tax levy, shall submit to the
County Agency a written statement setting forth the amount of its obligations to the County that

become due and payable under this contract prior to the time of the next following year's tax
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collections, the amount of the funds that the Village has or will have on hand or to its credit in
the hands of the County that have been set aside and pledged for payment of said obligations to
the County and the amount of the taxes next proposed to be levied for the purpose of raising
money to meet such obligations. The County Agency promptly shall review such étatement and,
if it finds that the proposed tax levy is insufficient, it shall so notify the Village Council. The
County Agency agrees to use the Village's funds on hand with the County Agency, to the extent
available, to make the Village's payments due on this contract as directed by the Village. The
Village hereby covenants and agrees that it will thereupon increase its levy to such extent as may

be required by the County Agency.

11.  In the event that the Village shall fail for any reason to pay to the County Agency
at the times herein specified the amounts herein required to be paid, the state treasurer or other
official charged with the disbursement of unrestricted state funds returnable to the Village
pursuant to the Michigan constitution is authorized hereby to withhold sufficient funds to make
up any default or deficiency in funds. In the event the County is required to advance any money
by reason of its pledge of full faith and credit on the bonds to be issued to finance the acquisition
and construction of the Project on account of the delinquency of the Village, the County
Treasurer shall notify the state treasurer to deduct the amount of money so advanced by the
County from any unrestricted moneys in the state treasurer's possession belonging to the Viilage
and to pay such amount to the County. In addition to the foregoing, the County shall have all
other rights and remedies provided by law to enforce the obligations of the Village to make
payments in the manner and at the times required by this contract. It is specifically recognized
by the Village that the payments required to be made by it pursuant to the terms of this contract
are to be pledged for the payment of the principal of and interest on bonds to be issued by the
County, and the Village covenants and agrees that it will make its required payments to the
County promptly and at the times herein specified, without regard as to whether the Project

herein contemplated is actually completed or placed in operation; provided, however, that
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nothing herein contained shall limit the obligation of the County to perform in accordance with

the covenants contained herein.

12.  No change in the jurisdiction over any territory in the Village shall impair in any
manner the obligations of this contract or affect the obligations of the Village hereunder. In the
event that all or any part of the territory of the Village becomes a part of the territory of another
municipality, the municipality into which such territory is incorporated shall assume the proper
proportionate share of the contractual obligations (including the pledge of full faith and credit) of
the Village, which proper proportionate share shall be fixed and determined by the County
Agency and shall be binding upon all parties concerned unless, within sixty (60) days after such
incorporation becomes effective, the municipality into which such territory is incorporated and
the Village shall by mutual agreement and with the written approval of the County Agency fix
and determine such proper proportionate share. The County Agency, prior to making such
determination, shall receive a written recommendation as to the proper proportionate share from
a committee composed of one representative designated by the Village Council, one designated
by the governing body of the new municipality or the municipality incorporating such temritory
and one independent registered engineer appointed by the County Agency. Each governmental
unit shall appoint its representative within fifteen {(15) days after being notified to do so by the
County Agency and within a like time the County Agency shall appoint the engineer third
member. If any such representative (other than the appointee of the County Agency) is not
appointed within the time above provided, then the County Agency may proceed without said
recommendation. If the committee shall not make the recommendation within forty-five (45)
days after its appointment or within any extension thereof by the County Agency, then the

County Agency may proceed without such recommendation.

13.  The County may advance funds, if approved by resolution adopted by a 2/3 vote

of the members-elect of its Board of Commissioners (as required by Section 8 of Act 342) for

9.




O O

administrative expenses, including engineering, legal and consulting expenses, incurred by the
County Agency in the performance of its duties and powers authorized by Act 342 and for
purposes of obtaining maps, plans, designs, specifications, cost estimates, rights-of-way and
permits for the Project. In such event, and to avoid paying interest on the advance, the Village
shall, not later than two years after the date of adoption of the resolution of the County Board of
Commissioners approving such advance, reimburse the County for the amount of any such
advance; provided, however, that (i) the County Board of Commissioners may extend the due
date of such reimbursement by resolution adopted by a 2/3 vote of its members-elect and (ii) the
obligation of the Village shall be reduced to the extent that County bonds are issued and the
proceeds thereof are used to reimburse the County for such advances. The obligations of the
Village to pay the amounts set forth in this paragraph are full faith and credit obligations as
described in paragraph 10 hereof. The County shall have all rights and remedies provided by
this contract and Act 342 and otherwise pursuant to law to enforce the obligations of the Village
described in this paragraph. In the event that the Village fails to reimburse the County for an
advance made pursuant to this paragraph when due, the Village shall pay to the County interest
on such unreimbursed amount from the date of such advance to the date of repayment at the
interest rate prevailing on six-month United States Treasury Bills on the date of adoption of the
resolution of the County Board of Commissioners approving the advance, to be compounded

quarterly.

14.  If County bonds are not sold to finance the acquisition and construction of any
portion of the Project within three years from the date of this contract through no fault of the
County or if the Project is abandoned for any reason, the Village shall pay, or reimburse the
County for the payment of, all engineering, legal and other costs and expenses incurred by the
County Agency in connection with the Project and the Village shall be entitled to all plans,

specifications and other engineering data and materials. The provisions of this paragraph may be
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waived or extended, either before or after the expiration of the three year period, by resolution of

the Village Council and the Board of Commissioners of the County.

15.  After completion of the Project the operation and maintenance of the Project shall

be in accordance with applicable agreements between the County and the Village.

16. It is understood and agreed by the parties hereto that the System is to serve the
Village and not the individual property owners and users thereof, unless by special arrangement
between the County Agency and the Village. The responsibility of requiring connection to and
use of the System and/or providing such additional facilities as may be needed shall be that of
the Village which shall cause to be constructed and maintained, directly or through the County,
any such necessary additional facilities. The County shall not be obligated to acquire or

construct any facilities other than those designated in paragraph 2 hereof.

17. The County shall have no obligation or responsibility for providing facilities
except as herein expressly provided with respect to the acquisition and construction of the
Project or as otherwise provided by contract. The Village shall have the authority and the
responsibility to provide such other facilities and shall have the right to expand the facilities of
the System by constructing or extending sewers or related facilities, connecting the same to the
System, and otherwise improving the System. It is expressly agreed, nevertheless, that no such
connection shall be made to the System and no improvements, enlargements or extensions
thereof shall be made without first securing a permit therefor from the County. Any such permit

may be made conditional upon inspection and approval of new construction by the County.

18.  To the fullest extent permitted by law, and except as covered by the contractor's
liability insurance, the Village shall indemnify and hold harmless the County and the County

Agency, and agents and employees of each of them, from and against claims, damages, losses
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and expenses, including but not limited to attorneys' fees, arising out of or resulting from design
or construction work relating to the Project, including, without limitation, claims for damage to
public or private property and for injuries to or death of any person or persons, excluding,
however, any claims or causes of action resulting from the County's or the County Agency's sole

negligence.

19.  The parties hereto agree that the costs and expenses of any lawsuits or Claims (as
hereinafter defined) arising directly or indirectly out of this coniract or the construction or
financing of the Project, to the extent that such costs and expenses are chargeable against the
County or the County Agency, shall be deemed to constitute a part of the cost of the Project and
shall be paid by the Village in the same manner as herein provided with respect to other costs of
the Project. In the event of such litigation or claims, the County Agency shall consult with the
Village and shall retain legal counsel agreeable to the County and the Village to represent the
County; provided that if the County and the Village cannot agree as to such representation within
a reasonable time, the County Agency shall exercise its discretion as to the retention of such
counsel. In this contract, "Claims" means any alleged losses, claims, complaints, demands for
relief or damages, liability, penalties, costs, and expenses, including, but not limited to,
reimbursement for reasonable attorney fees, witness fees, court costs, investigation expenses,
litigation expenses, amounts paid in settlement, and/or other amounts or liabilities of any kind
which are imposed on, incurred by, or assessed against the County, County Agency or Village,
or for which the County, County Agency or Village may become legally and/or contractually
obligated to pay or defend against, whether direct, indirect or consequential, whether based upon
any alleged violation of the federal or the State constitution, any federal or State statute, rule,
regulation, or any alleged violation of federal or State common law, whether any such claims are
brought in law or equity, tort, contract, or otherwise, and/or whether commenced or threatened.
This paragraph shall not apply to a lawsuit instituted by the Village to enforce its rights under

this contract.,
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20. Al powers, duties and functions vested by this contract in the County shall be
exercised and performed by the County Agency, for and on behalf of the County, unless

otherwise provided by law or in this contract.

21.  The parties hereto recognize that the holders from time to time of the bonds to be
issued by the County under the provisions of Act 342, and secured by the full faith and credit
pledge of the Village to the payment of the principal of and interest on the bonds as set forth in
this contract, will have contractual rights in this contract, and it is therefore covenanted and
agreed that so long as any of said bonds shall remain outstanding and unpaid, the provisions of
this contract shall not be subject to any alteration or revision that would affect adversely either
the security of the bonds or the prompt payment of principal or interest thereon. The right to
make changes in this contract, by amendment, supplemental contract or otherwise is nevertheless
reserved insofar as the same do not have such adverse effect. The parties hereto further covenant
and agree that they each will comply with their respective duties and obligations under the terms
of this contract promptly, at the times and in the manner herein set forth, and will not suffer to be
done any act that would impair in any way the contract of said bonds, the security therefor or the
prompt payment of principal and interest thereon. It is declared hereby that the terms of this
contract and of any amendatory or supplemental contract and any contract entered into pursuant
hereto, insofar as they pertain to said bonds or to the payment of the security thereof, shall be

deemed to be for the benefit of the holders of said bonds.

22.  In the event that any one or more of the provisions of this contract for any reason
shall be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions hereof, but this contract shall be construed

as if such invalid, illegal or unenforceable provision had never been contained herein.
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23.  This contract shall become effective upon its execution by each party hereto and
the expiration of 45 days after the date of publication of the notice required by Section 5b of Act
342; provided, however, that if, within the 45-day period, a proper petition is filed with the
Village Clerk in accordance with the provisions of Section 5b of Act 342, this contract shall not
become effective until approved by the vote of a2 majority of the electors of the Village qualified
to vote and voting thereon at a general or special election. This contract shall terminate forty
(40) years from its date or on such earlier date when the Village is not in default hereunder and
the principal, interest and bond service charges on the bonds issued as hereinabove described and
all other amounts owed by the Village to the County hereunder are fully paid and discharged.
This contract shall be binding upon and inure to the benefit of the parties hereto and their
respective successors and assigns. Nothing herein contained, however, shall require the County
to finance the Project if it is unable to sell the bonds to finance the same. This contract may be

executed in any number of counterparts.
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IN WITNESS WHEREOF, the parties hereto have caused this contract to be executed

and delivered by the undersigned, being duly authorized by their respective governing bodies.

COUNTY OF OAKLAND

1 - —~ 7 LW, .
Executed on Dec,. !g , 2016 By: / /71/‘4 _ . LAEF /)(.'lf” A4

/7 / P
County Water Rlesources Commissioner

(County Agency)
VILLAGE OF FRANKLIN
By: LA LA
Président
« o i £,
Executed on Aloygw 3o, 2016 And: //{VLM_. A ludle, .
Clerk

BLOOMFIELD 9007-420 1665036v1

E .4




EXHIBIT “A”
VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION AND DISPOSAL SYSTEM
GRINDER PUMP ALARM PROJECT
PROJECT DESCRIPTION

The Village of Franklin Sanitary Sewage Collection and Disposal System consists of low pressure
sanitary force main and individual grinder pump stations at each home site that together establish the
public sanitary sewer system. Currently there are approximately 716 grinder stations throughout the
Village and more are added as lots are developed. The existing alarming systemn used to aleit homeowners
and Oakland County Safety Dispateh of issues at individual grinder stations has reached the end of its
useful life. Several of the existing individual resident alarms were disconnected or do not function,

The proposed project consists of removing and replacing all of the existing grinder pump alarm panels
and related appurtenances throughout the Village, which js iliustrated in Figure 1. Offsite work will also
be performed to facilitate communications of alarms and other performance data to the Oakland County
Campus. In further detail, the proposed grinder pump alarm panels provide focal notifications and also
utitize a cellular nctwork to provide e-mail, SMS text messaging and phone alerts. Alerts will be sent to
Oakland County Safety Dispatch providing 24 haur service. The proposed grinder pump alarm panels
also transmit pump performance metrics to a web-based reporting platform hosted by Oakland County

vendors.

A pilot project was initiated in February 2016 to monitor the performance of the proposed panels and
better refine installation costs, Grinder pump alarm panels were installed and their performance was
analyzed to scope the current project. The project costs are based on the pilot project and are provided in

Exhibit B,
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EXHIBIT B - FRANKLIN GRINDER PUMP ALARM PROJECT

VILLAGE OF FRANKL.IN
Estimate of Project Cost
Based on Pilot Project and Received Proposals
September 1, 2016

CONTRACTED SERVICES - CONSTRUCTION:
Construction Cost (rounded to nearest dollar)

LEGAL & FINANCIAL
Bond Issuance Cost

COUNTY SERVICES - PROJECT MANAGEMENT:
Administration
County Maximus
Right-of-Way
Construction Inspection

1,116,565

60,850

39,296
35,232
15,000
313,020

Subtotal-County Services

Subtotal

402,548

1,579,963

Contingencies (10%)

TOTAL ESTIMATED PROJECT COST:

7 R=r Y R A EH B EH

167,996

1,737,959

| hereby certify the period of usefulness of these
facilities to be ten (10) years and upwards.

g 2y

Tim Prince, PE
Project Manager

Prepared by: M. Drew Sandahl, P.E.
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Resolution #17021 January 26, 2017

The Chairperson referred the resolution to the Finance Committee. There were no objections.
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FISCAL NOTE (MISC. #17021) February 15, 2017

BY: Commissioner Thomas Middleton, Chairperson, Finance Commitiee

IN RE: WATER RESOURCES COMMISSIONER - RESOLUTION TO AUTHORIZE VILLAGE OF
FRANKLIN SANITARY SEWAGE COLLECTION AND DISPOSAL SYSTEM GRINDER PUMP
ALARM PROJECT CONTRACT AND VILLAGE OF FRANKLIN SANITARY SEWAGE
COLLECTION AND DISPOSAL SYSTEM BONDS, SERIES 2017

To The Oakland County Board of Commissicners

Chairperson, Ladies and Gentlemen:

Pursuant to Rule XII-C of this Board, the Finance Committee has reviewed the above referenced
resolution and finds:

1. The resolution approves the Village of Franklin Sanitary Sewage Collection and
Disposal System Grinder Pump Alarm Project Contract and approves the Village
of Franklin Sanitary Sewage Collection and Disposal System Bonds, Series 2017
in accordance with the provisions of Act 342 of the Public Acts of 1939, as
amended.

2. The project consists of removing and replacing all the existing grinder pump
alarm panels and related appurtenances, along with offsite work to facilitate
communications of alarms and other performance data to the Oakland County
Campus for an estimated project cost of $1,737,959 with a 10 year and upward

useful life.
3. Part of the project costs will be covered by customer prepayments.
4, The Bond issue is not to exceed $1,735,000, shall bear an interest rate not to

exceed 7% per annum, the issue may be serial bonds and/or term bonds, the
bonds shall not be subject to optional redemption prior to maturity, the bonds

may be subject to mandatory redemption to the extent that they are issued as
term bonds upon terms and conditions as shall be determined by the County

Agency.

5. The bonds shall be secured primarily by the full faith and credit pledge by the
Village of Franklin. The Oakland County Board of Commissioners will pledge the
full faith and credit of the County as secondary obligors for the payment of
principal and interest on the Bonds.

6. The statutory limit for County debt is $6,508,485,111 (10% of State Equalized
Value). As of January 31, 2017, the total pledged debt is $741,989,984 or
approximately 1.140% of the S.E.V.

7. The revenues from the Village of Franklin Sanitary Sewage System will pay for
the principal and interest on the Bonds.
8. No County general funds shail be appropriated to this project.
—

ommissioner Thomas Middleton, District #4
Chairperson, Finance Committee

FINANCE COMMITTEE VOTE:
Motion carried unanimously on a roll call vote with Bowman absent.
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Resolution #17021 February 15, 2017

Moved by Fleming supported by McGillivray the resolutions (with fiscal notes attached) on the amended
Consent Agenda be adopted (with accompanying reports being accepted).

AYES: Crawford, Dwyer, Fleming, Gershenson, Gingelf, Hoffman, Jackson, Kochenderfer,
Kowall, Long, McGillivray, Middleton, Quarles, Spisz, Taub, Tietz, Weipert, Woodward, Zack,
Berman, Bowman. (21)

NAYS:. None. (0)

A sufficient majority having voted in favor, the resolutions (with fiscal notes attached) on the amended
Consent Agenda were adopted (with accompanying reports being accepted).

CHIEF DEPUTY COUNTY EXECUTIVE
ACTING PURSUANT TO MCL 45.559A 14

STATE OF MICHIGAN)
COUNTY OF OAKLAND)
|, Lisa Brown, Clerk of the County of Oakland, do hereby certify that the foregoing resolution is a true and

accurate copy of a resolution adopted by the Oakland County Board of Commissioners on February 15,
2017, with the original record thereof now remaining in my office.

In Testimony Whereof, | have hereunto set my hand and affixed the seal of the County of Oakland at

Pontiac, Michigan this 15" day of February, 2017. . W_—/

Lisa Brown, Oakland County
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CERTIFICATE OF ADMINISTRATIVE DIRECTOR

I, the undersigned, Chris Ward, hereby certify as follows:

1. I am the duly qualified and acting Administrative Director of the Board of
Commissioners of the County of Qakland, Michigan.

2, The notice attached hereto relating to the Village of Franklin Sanitary Sewage
Collection and Disposal System Bonds, Series 2017 was posted at least 18 hours in advance of
the meeting of the Board of Commissioners of the County of Oakland held on February 15,
2017, in those places where notices of meetings of the Board of Commissioners are normally
posted.

IN WITNESS WHEREOF, I have hercunto affixed my official signature Lb@ day of
February, 2017, '

4

ChoSward, AdministrativeiDirector \
Oakland County Board of Commissioners

BLOOMFIELD 8007-420 1749876v1



O O

NOTICE OF REGULAR MEETING
BOARD OF COMMISSIONERS OF THE COUNTY OF QAKLAND

February 15, 2017

Please take notice that the next regular meeting of the Board of Commissioners of the
County of Oakland will be held on Wednesday, February 15, 2017, at 7 p.m. at the Qakland
County Board of Commissioners Auditorium located at 1200 North Telegraph Road, Pontiac,
Michigan.

The agenda for the meeting will include consideration by the Board of Commissioners of
a resolution authorizing the issuance of Village of Franklin Sanitary Sewage Collection and
Disposal System Bonds, Series 2017, in an aggregate principal amount not to exceed $1,735,000
that will contain a limited tax full faith and credit pledge of the County of Oakland.

This notice is given pursuant to Section 308 of Act 34, Public Acts of Michigan, 2001, as
amended.

Chris Ward, Administrative Director
Qakland County Board of Commissioners

Troy 8007-420 1749877v1
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STATE OF MICHIGAN
RICK SNYDER DEPARTMENT OF TREASURY NICK A, KHOURY
GOVERNOR LANSING STATE TREASURER

March 30, 2017

APPROVAL
Municipality Code: 630000
Fiscal Year Ended:; 9/2016

Dear Chief Administrative Officer:

Thank you for submitting a Qualifying Statement for Oakland County to the Michigan Department
of Treasury on March 29, 2017. Based upon the information provided in the Qualifying Statement,
we have determined that Oakland County is in material compliance with the criteria identified in
Section 303(3) of Public Act 34 of 2001.

Oakland County is now authorized to issue municipal securities under this Act without further
approval from the Department. This authorization will remain in effect for six months plus 30
business days after the end of your next fiscal year, or when the Department has made a new
determination, whichever occurs first.

Within 15 business days of completing the issuance of any municipal security the municipality shall
file with the Department a Security Report and all documents required in Section 319 of Public Act
34 of 2001.The Security Report can be found on our website, Michigan.gov/Treasury, by clicking
on Local Government Services, Municipal Finance, Municipal Finance Forms, and 3892. The
Sccurity Report and accompanying  documents may be emailed to
Treas MunicipalFinance@Michigan.gov or mailed to the address below. If emailing, the subject
line must read the same as the file name of the attached documents.

If you have any questions, contact the Division at 517-373-3227.
Sincerely,

oo e

Suzanne Schafer, Administrator
Local Fiscal Accountability Division

P.O. BOX 30728 » LANSING, MICHIGAN 458909-8228
www.michlgan.gov/ireasury « 517-273-3227
374D
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STATE OF MICHIGAN

RICK SNYDER DEPARTMENT OF TREASURY NICK A. KHOURI
GOVERNOR LANSING STATE TREASURER

December 28, 2016

APPROVAL
Municipality Code: 633040
Fiscal Year Ended: 6/2016

Dear Chief Administrative Officer:

Thank you for submitting a Qualifying Statement for the Village of Franklin to the Michigan
Department of Treasury on December 27, 2016. Based upon the information provided in the
Qualifying Statement, we have determined that the Village of Franklin is in material compliance
with the criteria identified in Section 303(3) of Public Act 34 of 2001.

The Village of Franklin is now authorized to issue municipal securities under this Act without
further approval from the Department. This authorization will remain in effect for six months plus
30 business days after the end of your next fiscal year, or when the Department has made a new
determination, whichever occurs first.

Within 15 business days of completing the issuance of any municipal security the municipality shall
file with the Department a Security Report and all documents required in Section 319 of Public Act
34 of 2001.The Security Report can be found on our website, Michigan.gov/Treasury, by clicking
on Local Government Services, Municipal Finance, Municipal Finance Forms, and 3892. The
Security Report and accompanying documents may be emailed to
Treas_MunicipalFinance@Michigan.gov or mailed to the address below. If emailing, the subject
line must read the same as the file name of the attached documents.

If you have any questions, contact the Division at 517-373-3227.
Sincerely,

PJ?”“”‘M

Suzanne Schafer, Administrator
LLocal Government Financial Services Division

P.O. BOX 30728 « LANSING, MICHIGAN 468309-8228
www michigan. govitreasury » 517-373-32227
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g_-i MUNICIPAL FINANCIAL

CONSULTANTS
INCORPORATED

d

MEMORANDUM

TO: Prospective Proposers on the following Bond Sale:
$1,550,000 County of Oakland, State of Michigan
Village of Franklin Sanitary Sewage Collection and Disposal
System Bonds, Series 2017
Proposal Due Date: April 4, 2017 at 11:00 a.m. EDST

FROM: Meredith A. Shanle, President

Municipal Financial Consultants Incorporated

DATE: March 23, 2017

Enclosed herewith please find the following in connection
with the captioned bond issue:

1. An Optional Proposal Form;
2. The Request for Proposal;

3. General and Economic Information Regarding the County
of Oakland and the village of Franklin;

4, County of oOakland Comprehensive Annual Financial
Report for the fiscal year ending September 30, 2015.

In addition, if you have any gquestions or require further
information, including copies of the County’'s past audited
financial statements, please give me a call at 313-408-5990 or
email me at meredithsemfci.com.

las.m-os-oskdr47

500 Woodward Ave., Suite 3500, Room #3559, Detroit, MI 48226
Phone: 313-884-1550; Fax: 313-309-6948; E-Mail: merediths@mfci.com
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REQUEST FOR PROPOSAL
$1,550,000
OAKLAND COUNTY, MICHIGAN
VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION
AND DISPOSAL SYSTEM BONDS, SERIES 2017

SEALED OR ELECTRONIC PROPOSALS: Written proposals for the purchase of the Bonds
described herein (the "Bonds™) will be received, on behalf of the County of Oakland, State of
Michigan (the "County"), at the offices of the Municipal Advisory Council of Michigan, Buhl
Building, 535 Griswold Avenue, Suite 1850, Detroit, Michigan 48226, or at the office of
Municipal Financial Consultants Incorporated, 500 Woodward Ave., Suite 3500, Office #3559,
Detroit, Michigan, 48226, phone: 313-408-5990, e-mail: merediths@mfci.com on April 4, 2017
until 11:00 a.m., Eastern Daylight Savings Time, at which time and place said proposals will be
publicly read.

The Bonds will be awarded or all proposals will be rejected by the Qakland County
Water Resources Commissioner within twenty-four hours of the sale.

BOND DETAILS: The Bonds will be dated the date of delivery and will be fully registered
bonds in any one or more denominations of $5,000 or a multiple of $5,000, numbered from 1
upwards and will bear interest from their date payable on October 1, 2017 and semi-annually
thercafier until maturity. The Bonds will mature on the 1* day of April in each year as follows:

YEAR PRINCIPAL YEAR PRINCIPAL
2020 $180,000 2024 $195,000
2021 185,000 2025 200,000
2022 185,000 2026 205,000
2023 190,000 2027 210,000

PRIOR REDEMPTION: The Bonds shall not be subject to redemption prior to maturity.

INTEREST RATE AND PROPOSING DETAILS: The Bonds shall bear interest at a rate or
rates not exceeding 5% per annum, to be fixed by the proposals therefor, expressed in multiples
of 1/8 or 1/100 of 1%, or both. The interest on any one bond shall be at one rate only. All bonds
maturing in any one year must carry the same interest rate. THE INTEREST RATE BORNE
BY BONDS MATURING IN ANY YEAR SHALL NOT BE AT A RATE LOWER THAN
THE RATE BORNE BY BONDS MATURING IN ANY PRECEDING YEAR. No proposal for
the purchase of less than all of the Bonds, at a price less than 99% or more than 100.5% of their
par value or at an interest rate or rates that will result in a net interest cost exceeding 5%, will be
considered.

SINGLE BOND OPTION: If requested by the initial purchaser, the Bonds may be issued in
the form of a single Bond with an exhibit containing the principal maturity amounts and
applicable interest rates and due dates.
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BOOK-ENTRY-ONLY: At the option of the original purchaser of the Bonds, the Bonds may
be issued in book-entry-only form as one fully-registered bond per maturity and may be
registered in the name of Cede & Co., as nominee for The Depository Trust Company ("DTC™"),
New York, New York. DTC may act as securities depository for the Bonds. Purchase of the
Bonds may be made in book-entry-only form, in the denomination of $5,000 or any multiple
thereof. In such case, purchasers would not receive certificates representing their interest in
Bonds purchased.

BOND REGISTRAR, PAYING AGENT AND DATE OF RECORD: The initial purchaser
of the Bonds may select a paying agent and bond registrar for the Bonds so long as such
selection is acceptable to the County. In the alternative, if the original purchaser does not wish
to select a paying agent and bond registrar (the “Bond Registrar™) for the Bonds, The Huntington
National Bank, Grand Rapids, Michigan will serve as paying agent and bond registrar for the
Bonds. The Bond Registrar will keep records of the registered holders of the Bonds, serve as
transfer agent for the Bonds, authenticate the original and any re-issued Bonds and pay interest to
the registered holders of the Bonds as shown on the registration books of the County kept by the
Bond Registrar on the applicable date of record. The date of record for each interest payment
shall be the 15™ day of the month before such payment is due. If DTC, or its nomince CEDE &
Co., is the registered owner of the Bonds, payments will be made directly to such registered
owner, Disbursement of such payments to DTC participants is the responsibility of DTC and
disbursement of such payments to the beneficial owners of the Bonds is the responsibility of
DTC participants and indirect participants. The County may from time to time as required
designate a successor bond registrar and paying agent.

PURPOSE AND SECURITY: The Bonds are being issued pursuant to the provisions of Act
No. 342 of Public Acts of Michigan of 1939, as amended ("Act 342"), for the purpose of
defraying part of the cost of acquiring and constructing sewage disposal improvements and
facilities to the Village of Franklin Sanitary Sewage Collection and Disposal System. The Bonds
shall be issued in anticipation of payments to be made by the Village of Franklin (the “Village™)
pursuant to a contract between the County and the Village. The Bonds are secured by the full
faith and credit pledge of the Village. Taxes imposed by the Village are subject to applicable
constitutional, statutory and charter tax limitations.

FULL FAITH AND CREDIT OF COUNTY: The County has pledged its limited tax full faith
and credit as additional security for the payment of principal of and interest on the Bonds. The
ability of the County to raise funds with which to meet such pledge is subject to applicable
statutory and constitutional tax limitations.

AWARD OF THE BONDS — TRUE INTEREST COST: The Bonds will be awarded to the
proposer whose proposal produces the lowest true interest cost determined in the following
manner: the lowest true interest cost will be the single interest rate (compounded on October 1,
2017 and semi-annually thereafter) necessary to discount the debt service payments from their
respective payment dates to the date of delivery in an amount equal to the price proposed. April
20, 2017 is the anticipated date of delivery of the Bonds.
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LEGAL OPINION: Proposals shall be conditioned upon the approving opinion of Dickinson
Wright PLLC, attorneys of Detroit, Michigan, the original of which opinion will be furnished
without expense to the purchaser of the Bonds at the delivery thereof. The fees of Dickinson
Wright PLLC for services rendered in connection with such approving opinion are expected to
be paid from bond proceeds. Except to the extent necessary to issue its approving opinion as to
the validity of the Bonds, Dickinson Wright PLLC has made no inquiry as to any financial
information, statements or material contained in any financial documents, statements or materials
that have been or may be furnished in connection with the authorization, issuance or marketing
of the Bonds and, accordingly, will not express any opinion with respect to the accuracy or
completeness of any such financial information, statements or materials.

TAX MATTERS: In the opinion of Bond Counsel, subject, however to certain qualifications
described herein, under existing law, the interest on the Bonds (a) is excluded from gross income
for federal income tax purposes, and (b) is not an item of tax preference for purposes of the
federal alternative minimum tax imposed on individuals and corporations; such opinion will
note, however, that certain corporations must take into account interest on the Bonds in
determining adjusted current earnings for the purpose of computing such alternative minimum
tax. The opinion set forth in clause (a) above will be subject to the condition that the County
comply with all requirements of the Internal Revenue Code of 1986, as amended (the "Code"),
that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be (or
continue to be) excluded from gross income for federal income tax purposes. Failure to comply
with certain of such requirements could cause the interest on the Bonds to be included in gross
income retroactive to the date of issuance of the Bonds. The County has covenanted to comply
with all such requirements. The opinion will express no opinion regarding other federal tax
consequences arising with respect to the Bonds. In the further opinion of Bond Counsel, the
Bonds and the interest thereon are exempt from all taxation whatsoever by the State of Michigan
or by any taxing authority within the State of Michigan, except estate taxes and taxes on gains
realized from the sale, payment or other disposition of the Bonds.

NOT “QUALIFIED TAX EXEMPT OBLIGATIONS”: The Bonds have pot been designated
as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code.

CERTIFICATE OF PURCHASER: The purchaser will be required as a condition of delivery
of the Bonds, to certify, in form and substance satisfactory to bond counsel, the “issue price” of
the Bonds within the meaning of Section 1273 of the Code, which, unless the Bonds are
purchased for the purchaser’s account and not with a view to distribution or resale, will include a
representation that (i) the purchaser made a bona fide public offering to members of the general
public of all Bonds and all maturities at initial offering prices and yields indicated in the
information furnished in connection with the successful proposal and (ii) at least the first 10
percent of each maturity of the Bonds has been sold, or was reasonably expected at the time of
pricing of the Bonds to be sold, to the public at an initial offering price not exceeding the price
for such maturity, or the price corresponding to the yield for such maturity, indicated in the
information furnished in connection with the successful proposal. [f the purchaser is purchasing
the Bonds for its own account and not with a view to distribution or resale, it will be required to
sign a “sophisticated investor” certificate as a condition of delivery of the Bonds. The form of an
acceptable certificate will be provided by bond counsel.

5 8
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DELIVERY OF BONDS: The County will furnish Bonds ready for execution at its expense.
Bonds will be delivered without expense to the purchaser. The usual closing documents,
including a certificate that no litigation is pending affecting the issuance of the Bonds, will be
delivered at the time of delivery of the Bonds. April 20, 2017 is the anticipated date of delivery
of the Bonds. However, proposers are expected to hold their proposals for no less than 30 days
to allow for closing.

CUSIP NUMBERS: At the option of the initial purchaser of the Bonds, CUSIP identification
numbers may be printed on the Bonds, but neither the failure to print such numbers nor any
improperly printed number shall constitute cause for the purchaser to refuse to accept delivery of
or to pay for the Bonds. All expenses for printing CUSIP numbers on the Bonds shall be paid for
by the County, except that the CUSIP Service Bureau charge for the assignment of such numbers
shall be the responsibility of and shall be paid for by the purchaser.

PROPOSER CERTIFICATION: NOT "IRAN-LINKED BUSINESS": By submitting a
proposal, the proposer shall be deemed to have certified that it is not an "Iran-Linked Business"
as defined in Act No. 517, Public Acts of Michigan, 2012; MCL 129.311 et seq.

NO OFFICIAL STATEMENT, CONTINUING DISCLOSURE OR RATING: There will
not be an official statement or continuing disclosure undertaking, and a rating will not be
requested, in connection with the offer or sale of the Bonds.

FURTHER INFORMATION: Additional information may be obtained from Meredith A.
Shanle, Municipal Financial Consultants Incorporated, 500 Woodward Ave., Suite 3500, Office
#3559, Detroit, Michigan 48226, telephone (313) 408-5990.

THE RIGHT IS RESERVED TO REJECT ANY OR ALL PROPOSALS.

ENVELOPES: Envelopes containing the proposals should be plainly marked "Oakland County
- Village of Franklin Sanitary Sewage Collection and Disposal System Bonds, Series 2017."

JIM NASH

Oakland County Water Resources Commissioner &
County Agency

Las.rfp-oakdrd7



O OPTIONAL PROPOSAL FORM O

51,550,000
COUNTY OF OAKLAND,STATE OF MICHIGAN
VILLAGE OF FRANKLIN SANITARY SEWAGE COLLECTION AND
DISPOSAL SYSTEM BONDS,SERIES 2017

Mr. Jim Nash April 4,2017
Oakland County Water Resources Commissioner

Municipal Advisory Council of Michigan

Buhl Building

535 Griswold, Suite 1850

Detroit, Michigan48226

Dear Mr. Nash:

- With respect 1o the Request for Proposal (the “RFP™) for the above-described bonds (the *Bonds”}, please be advised
as follows:

1. As described in the RFP, we will pay you par, less a discount of § ,orplus apremiumof § ;
for the Bonds maturing as follows:

April I,2020 %  April 1,2024 %
April 1,2021 % April 1,2025 %
April 1,2022 %  April 1,202¢ %
April 1,2023 %  April 1,2027 %

{Note: Bonds maturing in any year shall bear interest at a rate that is not less than the rate borne by the bonds maturing in any
preceding year.)

2. This proposal is for all of the Bonds.

3. This proposal is subject to the opinion of Dickinson Wright PLLC as to the legality of the Bonds.

By submitting its proposal, the proposer is not an “lran-Linked Business” within the meaning of the Iran Economic
Sanctions Act, Act 517 of the Public Acts of Michigan, 2012.

Respectfully submitted,
(List other account member, if any)

Signature:

Authorized Representative
Name (Print):

ACCEPTANCECLAUSE

Subject to the terms and conditions set forth in the RFP, the foregoing proposal is hereby accepted by the County of
Oakland this 5th day of April, 2017.

COUNTY OF OAKLAND

By:
Jim Nash, Water Resources Commissioner

Ahhhhhhhhhhhh kb h Rk kAR AR AR R AR A AR AR A Rdhhhhdrhdhhhhhdkhdhhhkhhhkhhhhhhhhkhhdkirhhbhbkbdkdihkhbdkhhhhiikd

The following is a computation of the interest cost on the above proposal. This computation is not 1o be considered as
a part of the proposal and is subject to verification,

Gross Interest Cost 3
(+) Discount(-)Premium $
Interest Cost L3
True Interest Rate %
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EXHIBIT A

GENERAL AND ECONOMIC
INFORMATION REGARDING THE COUNTY

Introduction

Oakland County continues to be a great place to live, work, shop and establish your business. The County is a special
place to live where families enjoy a quality of life that is second 1o none and where business grows and prospers. The
County’s taxable value for real and personal property has begun to rebound along with the overall economy and has
grown 2.16% since 2011. With only 3.9% of taxable valuation coming from the ten largest taxpayers, the County
continues to have a well-diversified tax base.

Residential developments in the County include some of the finest in the State. The median sales price of a single
family home was $197,596 in 2015. 82% of the county's residential development since the start of 2009 has been
single-family units, compared 1o 67% for the entire Southeast Michigan region. More than 30% of new residential
construction in the region has been in Qakland County since 2009.

The unemployment rate for Oakland County averaged 5.0% in 2015. Oakland County did experience some job loss
due to manufacturing reorganization in 2006 but is expecting consistent job growth for the next several years due to
our skilled and educated workers and a best in class economic diversification strategy, including Automation Alley,
Emerging Scctors, and Medical Main Street featuring the new William Beaumont/Oakland University Medical
School.

QOakland County has been recognized as one of the most prosperous counties in the nation. In comparing Oakland
County with 35 other prosperous counties of similar population throughout the nation, economists rank Oakland
County eleventh overall based on selected indicators of prosperity. Our goal is to ensure Oakland County and its work
force continues to thrive today and tomorrow as a premier technology hub and Oakland County maintains the coveted
AAA bond rating thanks to sound fiscal stewardship and a 3-year budget balanced through 2019,

Oakland County has the highest level of personal income per capita of the major labor markets in Michigan. The
estimated per capita income of Oakland County residents in 2016 was $63,454.

Source: Oakland County Department of Planning and Economic Development

The County

The County is a public corporation created under the Constitution and Statutes of the State of Michigan, and has
general governmentat powers and authority. Under Act 206, the Treasurer of the County is the officer responsible for
the collection of delinquent real property taxes returned to the County as uncollected on March 1 of any year. In
addition, the County Treasurer is responsible for the application of the borrowing proceeds and the preservation of the
security related to these funds. The County uses a madified accrual basis for accounting purposes.

Form of Government

The 21 member Board of Commissioners is the governing and legislative body of the County and is elected from
districts for two (2) year terms. The County Executive is the chicf administrative officer of the County and is elected
for a four (4) year term.

The County Executive is responsible for the overall supervision of all County departments, except those headed by
other elected officials, The County Executive also has velo powers over any ordinance or resolution adopied by the
Board of Commissioners including appropriating ordinances, which may be over ridden by a 2/3 vote of all members
elected and serving on the County Board of Commissioners.



County Budget Process

Conservative Budget Practices.  The County’s budgetary practices encourage favorable variances against actual
operations. The County conservatively budgeis for all authorized positions at full funding, regardless of whether they
are filled or not. In doing so, vacancies arising from turnover, transfers or separation from County employment
provide departments latitude in operating flexibility. Favorable variances are created as a financial management
strategy and are relied upon 1o ensure that the General Fund equity (and other equities throughout the County) is
maintained.

Multiple-Year Budgeting. Afier years of preparing and managing an operating budget for two-year periods of time,
in 2009, the County expanded its budget practices to a triennial budget. The current County Executive Recommended
Triennial Budget is balanced through FY 2018, On September 17, 2015, the Oakland County Board of Commissioners
adopted the current FY-2016 to FY-2018 budget. The County maintains the triennial budget with periodic
amendments. Each new program or action is considered for the current year and the subsequent two years on a line-
item basis.

Dynamic Budgeting. The County continually monitors budget and supplementary data, including real estate trends,
foreclosure data and other information which impacts County Revenue. This data is continually evaluated to determine
long-term budget trends and to adjust current budgets.

Operating_and Other Reserves. The General Fund balance is projected to be above the minimum operating reserve
through FY2020 based on the Executive’s Recommended Budget. The County also has a formally expressed policy
of maintaining at least $200,000,000 in its delinquent tax revolving fund.

Additional information on the County’s budget is available at:

htp:/'www.oakeov.com/exec/Pages/budpet/default.aspx.

County Location, Transportation and Character

The County of Qakland is located in the southeast portion of Michigan's Lower Peninsula. The County covers an area
of 910 square miles, which includes 30 cities, 10 villages and 21 townships. Within the county there are more than 5
rivers, 1,400 lakes, 900 miles of shoreline, and numerous small streams. There are approximately 82 private and public
golf courses, including Groveland Qaks, the first park in Michigan to be environmentally certified by the Michigan
Turfgrass Environmental Stewardship Program, which attracts many businesses and residents to Qakland County.

Oakland (County) International Airport is capable of accommodating jets as large as a 727 and is home base for over
800 corporate and gencral aviation aircraft. 1t is the world’s sixth busiest general aviation airport and is the second
busiest airport in Michigan with approximately 333,000 aircraft flying in and out each year. In 1996 the airport opened
a full time U.S. customs office and expanded the airport to intemational commerce, tripling the amount of international
flights to over 1,200 flights per year. The airport contributes over $150 million to the County's economy each year.

Detroit Metropolitan Airport (DTW), located 18 miles south of the County, offers direct and connecting flights daily
to nearly everywhere in the world. With more than 31 million passengers each year, Detroit Metropolitan Airport is
one of the busiest airports in the United States. As the second-largest hub and primary Asian gateway for Delta, the
world's largest airline, DTW serves as the SkyTeam Alliance’s major Midwestern hub. With two new passenger
terminals, 145 gates, six jet runways and two modern Federal Inspection Services facilities for international arrivals
it is one of the newest, most operationally-capable and efficient airports in North America.



O

The Port of Detroit, located south of the County (in Wayne
County), serves as Southeast Michigan's link to the Great
Lakes, the St. Lawrence Seaway and the world. An
international port of entry with full U.S. Customs Service
and a Free Trade Zone, enhancing the area's aftractiveness
to foreign manufacturers. Detroit is ranked third in exports
(based on dollar value) after Los Angeles and New York.

Roads and Highways - Major investments in widening
and in upgrades to many Interchanges along the 87 miles
of interstate freeways serving Oakland County continue
to be made. Interstate 75 and 1-275 link the area with the
states of Ohio, Kentucky, Tennessece, Georgia and
Florida; and 1-94, 1-96 and 1-696, Major east/west
freeways in the state, link cast to Canada and west through

| Chicago.

Qakland County and the surrounding area is free of toll roads.

Rail Service — CSX offers class-one industrial/commercial freight shipping from Wixom, Michigan to Detroit or
Chicago. Canadian National Railway operates class-one industrial/commercial freight shipping from Birmingham,
Michigan to Detroit ot Windser, Oniario. Amtrak Passenger Rail Service has stations in the Michigan cities of
Birmingham, Pontiac, and Royal Oak for trains traveling to Chicago Union Station and points in between.

Residential - With more than 13,000 new construction permits since the start of 2009, the highest total in the seven-
county Southeast Michigan region, Oakland County continues to post strong numbers in residential development. The
estimated median housing value of a single family home in Oakland County was $192,800 in 2014, a 16% increase
since 2010.

Commercial — While new development has slowed across the region, there are still multiple major projects progressing
in Oakland County, including the Children’s Hospital of Michigan ( Troy), new student housing at Oakland University,
and redevelopment to the stalled Bloomfield Park project has begun (Bloomfield Township).

Agriculture - Agriculture has been declining steadily due to farm property being converted into residential, commercial
and industrial sites, but remains an important part of the county’s economic diversification strategy.

Retail Activity — The County is home to an extensive collection of malls and shopping centers ranging from small
village malls and popular local downtown shopping districts, to multi-floor regional malls found in most major cities.
From luxury retailers at Somerset Collection to value-oriented stores at Great Lake Crossing Outlets, Oakland County
offers shopping to meet the needs of residents and visitors alike.

Corporate - More than 60 percent of Fortune 500 companics do business in Oakland County, increasing 14 percent in
two years. Of the Fortune Global 500 companies, 57 percent have business locations in Oakland County.

Oakland County continues to lead all Michigan counties in the number of business incorporating and forming in the
state. Of the total new incorporations that took place in Michigan, Oakland County had 26 percent. Oakland County
also has the state’s largest number of business proprietorships and pattnerships.

Hotels-Motels - Oakland County has 98 hotels and motels with 20 or more rooms, including the Townsend of
Birmingham and Somerset Inn of Troy. Several new hotel/motel properties are under construction and should be
available in the very near future,

Source: Oakland County Department of Planning and Economic Development Construction
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Office Buildings — More than eight million square feet of floor space has been completed in Oakland County since
the start of 2007, accounting for nearly 25% of Southeast Michigan’s total nonresidential development. According to
real estate brokerage firm Grubb & Ellis, office lease and vacancy rates in QOakland County sub-markets remain
competitive with the rest of metro Detroit. Birmingham sub-market has the lowest vacancy rates in the region at 5.0%.

Industriat & Research Parks - Oakland Technology Park, located in Auburn Hills, is one of the top five research parks
in the nation in size. Fiat Chrysler (FCA) US, LLC's $1 billion R & D headquarters and $1.4 billion corporate world
headquariers is located on 500 acres just outside the Tech park. Electronic Data Systems, Comerica Bank, World
Computer, ITT Automotive and other major firms are located in this Tech Park. Oakland County leads all Michigan
counties with more than 240 business parks totaling more than 10,000 acres.

Source: U.S. Census Bureau and Dodge Local Construction Potentials for non-residential projects Utilities

All of southern Oakland County buys water from the Great Lakes Water Authority. When projects now underway are
completed, the Great Lakes Water Autharity will treat all of southern Oakland County's sewage {other than that of the
City of Pontiac). Major drainage systems have been and are being built in the County. Following is a list of the Utility
Suppliers for Oakland County:

Electricity:

Supplier Detroit Edison
Supplier Consumers Power
Natural Gas:
Supplier Consumers Encrgy
Supplier MichCon
Supplier Semco Encrgy
Water:
Supplier Great Lakes Water Authority
Source Lake Huron
Ground Water from Wells
Scewer:
Supplicr Great Lakes Water Authority
Community Water Treatment Facilities and Septic Fields
System Types Separate Storm and Sanitary Community Treatment Facilities
Population

Oakland County’s 20135 population was estimated to be over 1,240,000, Qut of 83 counties in Michigan, it has the
second largest population. Oakland County is also projected to have the second largest actual population gain in the
metro Detroit area by 2040 with nearly 45,000 new residents,

Table 1 - Population Trends, 1960 - 2015

Year Population Year Population
1960 650,259 201 1,211,211

1970 907,871 2012 1,221,391

1980 1,011,793 2013 1,232,713

1990 1,083,592 2014 1,239,897

2000 1,194,156 2015 1,242,304

2010 1,202,635

Sowrces: US, Department of Commerce, Burean of the Census Bureau
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Education

There are 28 school districts in Oakland County, all offering preschool programs and all but one providing childcare
or latchkey services, Newsweek rated the International Academy in Bloomfield Hills number 8 in the nation’s top 100
U.S. high schools. Also listed as being in the top 6% of high schools in the country are 9 other public high schools
from 8 different school districts.

In the fall of 2006 Oakland County launched a Mandarin Chinese language program in four school districts. Today,
all school districts in Oakland County and 3 consortium schools offer this language program.

Thirty institutions of higher learning with a total enrollment of over 100,000 are located in the County. The largest
public degree-granting institutions headquartered in Oakland County are Oakland University, Oakland Community
College, M-Tech and Lawrence Technological University. Over 75% of Michigan’s schools offer dual-enroliment
programs which give high school students the opportunity to earn college credits. The national average of schools
offering dual-enrollment is only 65%.

QOakland University -The Schools of Management and Engineering wark with industrial firms in developing personnel
versed in manufacturing technologies and technology development processes, and management. The university’s
faculty consults with many industrial firms and facilitates on the transfer of technology between the University and
the business community. The new William Beaumont/Ozkland University Schoot of Medicine is a game changing
development for Oakland University, Oakland County, and the practice of medicine.

Oakland Community College - Nearly 38,000 students attend this multi-campus college specializing in technical and
vocational education. To lead a consortium of educational institutions in Oakland County and Southeastern Michigan
to support the Emerging Seclors initiative Oakland Community College was given $285,000 in federal appropriations.

Lawrence Technological University - One of the Midwest's leading technical schools, Lawrence’s engineering,
architecture, business and industrial management and associate studies graduate 1,000 students yearly.

Other Educational Ipstitutions - Central Michigan University, Wayne State University and Michigan State University
have graduate studies and programs in the County. Wayne State University opened a 100,000 square foot continuing
education center in Farmington Hills in 1995; Wayne State University consolidated several satellite facilities in
operation throughout the County. Walsh College concentrates on business and accounting education as does Baker
College.

The main campuses of the University of Michigan, Wayne State University and Michigan State University are
approximately 20 to 90 miles from the County. These are major centers of research. Each university has institutes
established for the purpose of providing technology research, development and transfer to the business sector for
economic development. The Polymer Institute is located at the University of Detroit, less than two miles from the
southern border of the County.

Source: Qakland County Department of Planning and Economic Development

Job Growth

The Oakland County cconomy is now in its eighth year of recovery since the recession’s low point at the end of 2009.
In 2011 during the initial phase of economic recovery, Oakland County experienced our second best year of job growth
since 1994, The 24,412 new jobs created in the County during that turn-around year constituted almost one-third of
all new jobs created in Michigan in 2011. The job growth continued in 2012 with 24,865 new jobs added in that year,
once again more than double the initiat projections. ARer the initial recovery burst in 2011-2012 when almost 50,000
new jobs were added, job growth continues at a moderate pace with an estimated 18,146 jobs added in 2013 and
12,808 in 2014. Since 2009, the cumulative job growth in Oakland County through 2013 was 13%, which outpaced
both the state’s growth of 8% and the nation’s growth of 6%.
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The county's economic base continues to diversify since Oakland County’s Emerging Sectors Initiative was put into
place. Since the inception of Emerging Scctors in 2004, more than 380 Emerging Sector companies have gencrated
nearly $3.5 billion in investment while creating or retaining nearly 60,000 jobs. The vast majority of those jobs are in
the high-wage category. It is clear that Oakland County is succeeding at attracting companies from emerging sectors
from around the country, and in some instances, from around the globe.

Source: Oakland County Department of Planning and Econonric Development

Industrial and High Technology

Companies believe that if you are a part of the automotive industry, you must have a presence in southeast Michigan,
and preferably Qakland County. Certainly rescarch and development organizations continue to select Oakland County
as one-third of all Michigan’s R & D facilities are located in Oakland County. Automation Alley, founded in Oakland
County and headquartered in Troy, is Southeast Michigan's leading technology business association. The organization
fosters growth and economic development and is home to more than 311,000 technology workers and 7,800
technology businesses from a variety of industries, and to help communities make the transition from a manufacturing
economy 1o a knowledge economy, Oakland County has developed the Technology Planning Toolkit. This relates
global economic trends with local actionable items,

Sounrce: Oakiand County Department of Planning and Economic Development

Forcign Investment

Over 1,000 businesses representing 38 foreign parent companies doing business in Michigan are located in Oakland
County. Sixty-seven percent of all foreign owned firms in southeastern Michigan are in Oakland County.

County Tax Rates

In August, 1978, the voters of Oakland County approved, as part of County wide fixed millage, a maximum millage
of $5.26 per $1,000, subject to Headlee Amendment reductions. The maximum authorized operating millage for 2016,

after the Headlee reduction, is 4.1868 mills. See "Tax Rate Limitation" section.

Table 2 - County Tax Rates (in mills) $1.00/51,000 of Taxable Valuation

2016 2015 2014 2013 2012 2011 2010 2009

QOperating 40400 4.0900 4,1900 4,1900 4.1900 4.1900 4.1900 4.1900
Parks & Recreation 0.2392 0.2410 0.2415 0.2415 0.2415 0.2415 0.2415 0.2415
Huron Clinton Authority 0.2146 0.2146 0.2146 0.2146 0.2146 0.2146 0.2146 0.2146
Zoo Authority 0.0990 0.0998 0.1000 0.1000 0.1000 0.1000 0.1000 0.0000
Arts Authority 0.1981 0.1996 0.2000 0,2000 0.2000 0.0000 0.0000 0.0000
Total 4.7909 4.8450 4,9461 49461 4.7461 4.7461 4.6461 4.6461

Source: Qakland County Treasurer

Tax Rate Limitation

Article IX, Section 6, of the Michigan Constitution of 1963 provides, in part:
"Except as otherwise provided in this Constitution, the total amount of general ad valorem taxes
imposed upon real and tangible personal property for all purposes in any one year shall not exceed

15 mitls on each dollar of the assessed valuation of property as finally equalized.”

6
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Section 6 further provides that by a majority vote of qualified clectors of the County, the 15 mill limitation may be
increased to a total of not to exceed 18 mills, and the millage of the local units involved shall then be permanently
fixed within that greater millage limitation.

Act 62, Public Acts of Michigan, 1933, as amended, defines local units as countics, townships, villages, cities, school
districts, community college districts, intermediate school districts, districts and other organizations or districts which
may be established with the power to levy taxes, except villages and cities for which there are provisions in their
charters or general law fixing maximum limits on the power to levy laxes against property.

The County voted in 1978 to fix millage rates pursuant to Section 6 of the 1963 Michigan Constitution and eliminate
the Tax Allocation Board. The fixed rates are as follows (per $1,000 of equalized valuation):

Uni¢ of Government Millage Rate
Any School District 9.54
County of Qakland 5.26
Any Township 1.41
Oakland County Intermediate School District 0.25
Total Millage Rate 16.46

In addition, Article IX, Section 6, permits the levy of millage in excess of the above for:

. All debt service on tax supported notes issued prior to December 23, 1978 or tax supported issues
which have been approved by the voters for which the issuer has pledged its full faith and credit.

[

Operating purposes for a specified period of time provided that such increased millage is
approved by a majority of the qualified electors of the local unit.

County Operating Tax Collection Record
Table 3 — Collection Record of County’s Tax Levy, 2007 - 2016

Collections Plus

Year of Collections to March 1 of Delinquent Tax
Tax Levy Tax Levy* Each Levy Year Amount®** Percent Funding Percent
2016 $212,935,729 N/A N/A 100.00%
2015 207,429,739 202,760,984 97.55% 100.00
2014 204,966,211 199,927,994 97.54 100.00
2013 201,089,193 195,528,055 97.23 100.00
2012 201,724,853 189,692,721 94.04 100.00
2011 206,524,166 198,931,022 96.32 100.00
2010 223,423,778 214,041,473 95.80 100.00
2009 253,987,318 241,943,443 95.26 100.00
2008 262,899,380 251,050,564 95.49 100.00
2007 262,814,606 251,354,868 95.64 100,00

* Includes real and personal property taxes. 2016 total estimated taxes.
** Reflects only real properly delinquency and assumes 100% collection of personal property taxes.

Source: Oakland County Treasurer

Prior to 1997, the County's fiscal year began on January I* and ended on December 3 1%, Starting in 1997, the County’s
Fiscal Year started on October 1* ended on September 30", Taxes are due December 1, and become delinquent the
following March 1. The County has issued General Obligation Limited Tax Notes and established a 100% Tax
Payment Fund at the County level, and after March 1%, the County pays, from the 100% Tax Payment Fund, all
delinquent real property taxes from all municipalities in the County. The fund does not cover personal, buildings on

7
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feased land, DNR-PILT, or tax abated property taxes. Delinquent personal property taxes are negligible, and therefore,
100% Tax Collections are reported above.

Table 4 = Collection Record of County Wide Tax Levy, 2007 - 2016

Collections Plus

Year of Collections to March 1 of Delinquent Tax
Tax Levy Tax Levy* Each Levy Year Amount** Percent Funding Percent
2016 $2,205,744,290 NiA N/A 100.00%
2015 2,286,212,7035 2,212,322,514 96.77% 100.00
2014 2,217,628,392 2,140,231,078 96.51 100.00
2013 2,170,304,164 2,083,958,031 96.02 100.00
2012 2,155,447,277 2,059,602,174 95.55 100.00
2011 2,196,145,824 2,081,982,974 94.80 100.00
2010 2,317,084,920 2,179,375,143 94.06 100.00
2009 2,552,222,639 2,388,595,610 93.59 100.00
2008 2,608,706,372 2,451,081,244 93.96 100.00
2007 2,655,538,647 2,505,486,055 94.34 100.00

* Includes real and personal property taxes. 2016 total estimated taxes,
** Reflects only real property delinquency and assumes 100% collection of personal property taxes,

Source: Oakland County Treasurer

Property Subject to Taxation

The State Constitution limits the proportion of true cash value at which property can be uniformly assessed to 50% or
less. By statute, the state Legislature has provided that the property shall be assessed at 50% of its true cash value, The
state Legislature or the electorate may at some future time reduce the percentage below the present 50% of true cash
value.

Responsibility for assessing local taxable property rests with the assessing officers of cities, villages, and townships.
Any property owner may appeal his or her assessment to the local Board of Review and ultimately to the Michigan
State Tax Tribunal.

The State Constitution also mandates a system of equalization for assessments. Although the assessors for each local
unit of government are responsible for actually assessing at 50% of true cash value, the final state equalized assessment
against which local property tax rates are applied is derived through several sieps. County equalization is brought
about by adjustments of the various local unit assessment ratios to the same levels; thereafier, the State equalizes the
various counties in relation to each other.

On March 15, 1994, the electors of the State approved an amendment to the Michigan Constitution, limiting the increase
in taxable value of property in any year, commencing 1995, to 5% or the rate of inflation, whichever is less, until
ownership of the property is transferred at which time the assessment reverts to 50% of the true cash value of the
property, as equalized. The effect of this assessment cap will be that different parcels of property will be taxed on
different percentages of their cash value. The legisiation implementing this constitutional amendment adds a new
measure of property value for property taxes levied after 1994, known as taxable value. For the year 1995, the taxable
value of property is based on the state equalized value (SEV) of that property in 1994. For each year afier 1994,
increases in the taxable value of property are limited by the constitutional assessment cap or the percentage change in
the SEV of such property from the prior year until the transfer of ownership of the property at which time the taxable
value shall be the property’s SEV,
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Industrial Facilities Tax

The Michigan Plant Rehabilitation and Industrial Development District Act (Act 198, Public Acts of Michigan, 1974,
as amended), provides significant tax incentives to industry to renovate and expand aging plants and to build new
plants in Michigan. Under the provisions of Act 198, qualifying cities, villages and townships may establish districts
in which industrial firms are offered certain property tax incentives to encourage restoration or replacement of obsolete
industrial facilities and to attract new planis to the area, The issuance of any exemption certificate must be approved
by the State Treasurer. Firms situated in such districts pay an Industrial Facilities Tax in licu of property taxes on plant
and equipment for a period of up to 12 years. For rehabilitated plant and equipment, the assessed value is frozen at
previous levels. New plant and equipment is taxed at one-half the current miliage rate. It must be emphasized,
however, that ad valorem property taxes on land and inventory are not reduced in any way since both land and
inventory are specifically exciuded under Act 198. For abatements granted prior to January 1, 1994, new plant and
cquipment is taxed at one hatf the current millage rate, except for mills levied for local and intermediate school
operating purposes or under the State Education Tax Act, plus one-half of the number of mills levied for school
operating purposes in 1993, For abatements granted after 1993, new plant and equipment is taxed at one-half of the
total mills levied as ad valorem taxes by all taxing units, except mills levied under the State Education Tax Act. For
abatements granted after 1993, the State Treasurer may also permit abatement of one-half of the mills levied or exempt
the abatement 1o1ally from mills levied under under the State Education Act. Abatements under Act 198 have been
granted to properties in the County with a total 2014 taxable valuation of $233,252,110 for real and personal property.
The total number of parcels with exemptions in 2014 under Act 198 within the County was 223,

Others

The Obsolete Properties Tax (Act 146, Public Acts of Michigan, 2000) provides partial property tax abatements to
property owners on the value of improvements made to certain types of commercial and residential properties.
Currently, the City of Pontiac is the only community in Oakland County to utilize this tax abatement.

The Taxation of Lessees or Users of Tax-exempt Property Act (Act 189, Public Acts of Michigan, 1953) states that if
real property exempt for any reason from ad valorem property taxation is leased, loaned, or otherwise made available
to and used by a private individual, association, or corporation in connection with a business conducted for profit, the
lessee or user of the real property is subject to taxation in the same amount and to the same extent as though the lessce
ar user owned the real property. The total number of lessees or users in 2014 under Act 189 within the County was
3l

Source: Oakland County Treasurer

Largest Taxpayers
The 10 largest taxpayers in the County and their May 11, 2016 taxable valuations are:

Table 5 — Ten Largest Taxpayers

Taxpayer Taxable Valuation
DTE $555,571,295
Consumers Energy 300,826,979
FCA Auburn Hills Owner LLC 164,630,200
Enbridge 121,746,620
SP 11l West Bloomfield LLC 111,168,900
Frankel Forbes Cohen 86,905,570
ITC Transmission 84,114,201
SL Town Etal 76,509,990
Taubman 75,742,270
General Motors 69.642.320
Total $1,646,858,345%

Note: The taxable values have been compiled from a number of sources/reports and may include estimated figures,
Source: Oakland County Equalization Department
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Major Employers

The 25 largest employers in the County and number of employees in 2016.

Table 6 — Twenty-Five Largest Employers in the County

Approximate Number

Employer Name of Employees
Beaumont Hospitals 17,896
FCAUSLLC 12,564
General Motors Co. 9,242
Ascension Michigan 4,408
U.8. Postal Service 4,195
Oakland County 3,432
Henry Ford Health System 3,405
Trinity Health 3,098
Magna International of America 2,199
Comerica Bank 2,163
Flagstar Bancorp Inc. 1,915
Lear Corporation 1,834
Oakland Unjversity 1,815
McLaren Health Care Corp. 1,802
Rochester Community Schools 1,785
Walled Lake Community Schools 1,461
Kelly Services, Inc. 1,312
Comau, Inc. 1,300
Delphi Automotive 1,295
Farmingion Public Schools 1,288
Huron Valley Schools 1,287
Detroit Medical Center 1,255
The Suburban Collection 1,210
Faurecia North America 1,169

Blue Cross Blue Shield of Michigan

1,161

Source: Oakland County Department of Planning and Economic Development



Labor Force
The unemployment rate for Oakland County averaged 5.0% and 5.4% for the State of Michigan in 2015.

Table 7 — Unemployment History in the County = Calendar Year 2016

Taotal Labor Percent
Month Force Unemployment  Unemployed
January 630,445 28,291 4.5%
February 634,243 26,519 4.2
March 641,620 27,900 4.3
April 634,947 22,457 3.5
May 646,099 24,984 39
June 649,766 30,411 47
July 655,160 31,294 4.8
August 654,700 30,868 4.7
September 654,888 27,857 4.3
October 652,193 27,411 4.2
November 650,782 26,412 4.1
December 649,472 23,955 3.7

Source: State of Michigan, Department of Technology, Management & Budget

Table 8 - Unemployment History in the County, 2007-2015 (Annual Averages)

Total Work Percent
Year Force Unemployment  Unemployed
2013 625,346 31,385 5.0%
2014 624,893 41,362 6.6
2013 623,368 48,936 6.6
2012 613,987 50,485 3.2
2011 610,881 58,221 9.5
2010 621,876 73,177 11.8
2009 606,548 78,817 13.0
2008 609,423 40,300 6.6
2007 625,693 36,277 5.8
2015 625,346 31,385 5.0%

Source: State of Michigan, Department of Technology, Management & Budget

11
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Table 9 — Unemployment History in the State of Michigan, 2007-2016 {Annual Averages)

Total Work Percent
Year Force Unemployment  Unemployed
2016 4,837,000 238,000 4.9%
2015 4,751,000 258,000 5.4
2014 4,754,000 346,000 7.3
2013 4,734,000 418,000 8.8
2012 4,672,000 426,000 9.1
2011 4,685,000 487,000 10.4
2010 4,799,000 605,000 12.6
2009 4,904,000 670,000 13.7
2008 4,921,000 392,000 8.0
2007 5,011,000 352,000 1.0

Source: State af Michigan, Department of Technology, Management & Budget

Income

Oakland County’s per capita income (PCI) was $63,454 in 2015, the highest among Michigan’s 83 counties.
Oakland’s PCI also compares favorably to the national average and state average of $42,812.

Table 10 - Per Capita Personal Income in Oakland County, 2004-2014

Year Per Capita Income
2015 63,454
2014 60,771
2013 57,605
2012 57,483
2011 54,060
2010 50,390
2009 49,837
2008 54,224
2007 53,782
2006 52,527
2005 51,533
2004 49,584

Source: U.S. Department of Commerce, Bureau of Economic Analysis
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County Labor Contracts

As of February 2016, Oakland County had 5,066 full and part time positions of which 1,554 are represented
by 8 certified bargaining units.

There are no current labor problems which might have a material effect upon Oakland County.

Table 11 — Oakland County Employees Represented by Bargaining Unit

Number of
County Employee Group Positions Contract Expiration Date
Sheriff"s Law Enforcement 417 0/30/2018
Corrections and Services 337 9/30/2018
SherilTs Command Officers 115 9/30/2018
Children’s Village Employces 135 9/30/2018
Family Court Employces 87 9/30/2016
Prosecutor’s Investigators 9 %/30/2018
Oakland County Employees Union 364 9/30/2018
Public Health Nurses __90 9/30/2018
1,554

Source: Qakland County Human Resources Department

Major Corporations

Oakland County is host to Major Corporate Headquarters and Major Regional Division Offices. Below is a listing of
the top ten doing business in Oakland County:

Table 12 — Companies With Major Corporate or Regional Division Offices in Oakland County

Company Sales (millions)
FCAUSLLC $86,057.0
Penske automotive Group 19,484.9
Lear Corporation 18,211.4
Delphi Automotive, PLC 17,023.0
IAC Group North America Inc. 9,743.6
BORGWARNER Inc, 8,023.2
Federal-Mogul Corporation 7.419.0
TK Heldings Inc. 6,963.4
Guardian Industries Corporation 5,600.0
Kelly Services, Inc. 5,518.2

Source: Hoover's; as of Dec. 6, 2016



O O

Revenue Sharing from the State of Michigan

The County receives revenue sharing payments from the State of Michigan under the State Constitution and the State
Revenue Sharing Act of 1971, as amended (the “Revenue Sharing Act™).

The State’s fiscal year begins October | of each year and end September 30 of the following calendar year. Before the
State’s 1996-97 fiscal year, the State shared revenues received from personal income tax, intangibles tax, sales tax
and single business tax collections with countics, cities, townships and villages. In 1996, the State legislature began
reform of both the formula for distribution of State revenue sharing and the designated sources of revenue to be shared.
At that time, the State expressly designated the revenues of the sales tax as the sole source for revenue sharing,

Act Nos. 356 and 357, Public Acts of Michigan, 2004 signed into law on September 30, 2004 made a number of
changes. The most important change is a movement of the county fixed or allocated millage from December 1 to July
1. This mevement occurs transitionally beginning in 2004 and is complete in July of 2007. In addition, a special Revenue
Sharing Reserve Fund (“RSRF”) was established and used to reduce the State’s obligation to pay revenue sharing to
counties. This allows counties to collect part of their millage earlier in the year thereby advancing their cash flows,

The RSRF could be drawn on by counties to replace the revenue sharing payments which they would have otherwise
received from the State. Once money in the RSRF was depleted, revenue sharing paymenits to the counties resumed.
In Oakland County, revenue sharing distributions from the State resumed in 2015,

Tax Collection and Levy Date for County Fixed or Allocated Millage

The money which is generated by a cash flow shift which will accelerate the collection of county fixed or allocated
millage. All counties collect a base tax (which is, of course, reduced by Headlee rollbacks and limited by Proposal A
caps) which is either fixed by a vote of the county voters or allocated to the county by a tax allocation board. In
addition, counties have a right 1o vote extra millages for various purpeses for up to 20 years. THIS DOES NOT
APPLY TO EXTRA VOTED TAXES WHICH CONTINUE TO BE LEVIED AND COLLECTED ON DECEMBER
1.

Resumption of Actual Revenue Sharing Payments
The statutery guarantee to counties to receive revenue sharing payments from the State remain in full force and effect.

Purchasers of the Bonds offered herein should be alert to further modifications to revenue sharing payments
to Michigan local government units, to the potential consequent impact upon the County’s general fund
condition, and te the potential impact upon the market price or marketability of the Bonds resulting from
changes in revenues received by the County from the State.
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Pensions

As of September 30, 2016, the actuarial value of assels was used to determine both the funded status and the required
employer contribution. The resulting System funded percent is 102.3%,

The following data is taken from the latest actuarial report prepared by Gabriel, Roeder, Smith & Company as of
September 30, 2016:

Table 13 — Oakland County Empleyees Retirement System — Present Financial Report

Command Corrections
General Union Officers Road Deputies Deputies Total

A. Accrued Liability

1. For retirees and beneficiaries $475,902,136 $41,598,557 $47,017,620 §51,792,720  $616,311,033

2. For vested /terminated members 6,803,134 299,101 140,125 298,351 7,540,711

3. For present active members

a. Value of expected future benefit

payments 98,362,293 13,621,106 23,732,108 12,447,974 148,163,481

b. Value of future normal costs 6,867,863 640,172 1,300,264 685,938 9,494,237

c. Active member liability: (a) - (b) 91,494,430 12,980,934 22,431,844 11,762,036 138,669,244

4. Total 574,199,700 54,878,592 69,589,589 63,853,107 762,520,988
B. Valuation Assets 587,762,534 55,761,963 71,407,869 64,752,869 779,685,235
C. Unfunded Accrued Liability: (A.4) - (B) (13,562,834) (883,371) (1,818,280) {899,762} (17,164,247)
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Other Post-Employment Bencefits (OPEB)

As of September 30. 2015, valuation assets represent over 124% of accrued liabilities, while prior year the funded
percent was 121%.

The following data is taken from the latest actuarial report prepared by Gabriel, Roeder, Smith & Company as of
September 30, 2015:

Table 14 -~ Oakland County Retirees’ Health Care Trust* — Present Financin) Report

Command Carrections
General Union Officers Road Deputies Deputies Total
A. Accrued Liability
1. For retirees and beneficiaries $375,309,370 §$27,502,525  $42.219,144  $36,671,241  $481,702,280
2. For vested terminated members 50,239,100 920,330 3,055,975 3,613,297 57,828,702
3. For present active members
a. Value of expected future benefit
payments 294,404,697 30,579,258 81,556,258 49,692,439 456,232,652
b. Value of future normal costs §7,256,900 4,270,789 22,821,907 13,105,548 97,455,144
¢. Active member liability: (a) - (b) 237,147,797 26,308,469 58,734,351 36,586,891 358,777,508
4. Total 662,696,267 54,731,324 104,009,470 76,871,429 898,308,490
B. Valuation Asscts 817,857,080 59,472,552 138,574,476 102,423,259 1,118,327,367

C. Unlunded Accrued Liability: (A.4)—(B) (155,160,813) (4,741,228)  (34,565,006) (25,551,830} (220,018,877)

* The Siate of Michigan adopted new legislation — Public Act 329, effective October 9, 2012 — which
authorized local units of government o issue taxable general obligation bonds to find OPERB obligations.
This created the opportunity for the County fo take advantage of lower bond interest rates and to refinance
the 2007 COPS debt, On September 27, 2013, Oakland County initiated a private placement of $350 million
in bonded debt to refinance the owutstanding long-term OPEB COP's debt of §422.1 million which were
subsequently called on April 1, 2014 The remaining amount of 372.1 million needed to call the debt came
Jrom surplus assets in the Interim trust fund set up to keep the VEBA Trust fully funded,
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Table 15 — History of State Equalized Valuation (SEV)
{Represents 50% of true cash value)

Assessment Personal % Change
Year Real Property Property Total In Total Taxable Value
2016 $61,675,751,998 $3,409,099,116 $65,084,851,114 7.04%  $52,706,863,613
2015 56,923,321,000 3,882,782,774 60,806,103,774 10.39 51,895,341,437
2014 51,433,104,533 3,651,502,760 55,084,607,293 7.11 50,048,650,087
2013 47,639,423,175 3,790,500,640 51,429,923,815 1.17 49,235,110,306
2012 47.131.932.645 3.707.092.321 50.839.024.966 -3.08 49.235.933.993
2011 48,766,831,153 3,686,629,190 52,453,460,343 -9.16 50,798,540,257
2010 53,979,517,024 3,765,559,483 57,745,076,507 -14.90 55,081,707,586
2009 63,909,419,815 3,949,566,334 67,858,986,149 -8.97 62,416,676,895
2008 70,503,451,609 3,987,629,953 74,491,081,562 -3.67 64,745,976,336
2007 73,207,702,808 4,123,379,228 77,331,082,036 4.16 64,720,016,857
2006 72,291,329,373 4,148,396,210 76,439,725,583 5.56 62,133,415,235

Saurce: Oakland County Equalization Department

SEV daes not include any value of tax exempt property (e.g., governmental facilities, churches, public schools, etc.)
or property granted tax abatements. See "Taxing Procedures” herein. In accordance with Act 409, Public Acts of
1963, as amended, and Article [X, Section 3, of the Michigan Coenstitution of 1963, SEV represents 50% of true cash
value.

Table 16 — History and Percentage Breakdown of State Equalized Valuation by Tax Year

Type of Property 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007
Residential 76.7% 75.3% 73.7% 71.3% 69.9% 68.5% 67.6% 68.7% 70.9% 71.9%
Commercial 152 155 167 180 193 206 19.6 190 176 167
Industrial 28 27 2.9 3.1 34 3.7 6.0 6.3 6.0 59
Personal Property 52 6.4 6.6 7.4 7.3 7.0 6.5 5.8 5.4 53
Agricultural 0.1 . .1 0.1 0.1 0.2 0.2 0.2 0.2 0.2
Developmental 0.0 0.0 000 0.0 0.0 0.0 0.0 0.0 0.0 0.09

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Source: Oakland County Equalization Department

Personal Property Tax Revenues

In an effort 1o entice businesses to locate in Michigan and to encourage existing businesses to expand, the Michigan
Legislature approved a series of bills in December 2012 to phase out and eventually eliminate industrial and
commercial personal property tax (PPT). These bills were tie-barred together, were 1o be implemented in phases, and
required approval by statewide vote in August 2014 to take full effect. Based on these bills passed in 2012, local units
of government would have received partial but not full reimbursement from the State for reduced PPT revenue. The
budget as adopted in September 2013 included a reduction in the PPT revenue based on the 2012 PPT reduction bills.

The Legislature passed a series of new PPT bills in 2014 to fix some technical problems identified with the 2012
bills and also to provide funding to eventually fully reimburse local governments for the reduction in PPT revenue,
These bills also were dependent upon voter approval in August 2014. On August 5, 2014 the voters of the State of
Michigan approved a ballot proposition having the effect of approving the PPT plan contained in the 2012 bills as
modified by the 2014 bills.

The first phase of the PPT plan took effect on January 1, 2014, with an exemption for business owners if their personal
property has a combined true cash value of less than $80,000 (taxable value of less than $40,000). However, eligible
property owners must have filed an affidavit by February 2014 in order to claim the exemption. The triennial budget

17
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as adopted in September 2013 included the assumption that all eligible property owners filed for the required affidavit
by the state-imposed February deadline and that PPT revenue will be reduced by $1.5 million annually in FY 2014
and FY 2015. The previously adopted budget also included further additional reductions in PPT for the subsequent
implementation of the second and third phases based on the legislation passed in 2012, with the cxemption amounts
budgeted at $2.8 million in FY 2016 and increasing to $4.5 million in FY 2017.

Based on the new legislation passed in 2014, the lost revenue from the PPT exemptions would be restored through
State reimbursement beginning in FY 2016 which is reflected in this recommended budget as positive adjustments in
the amounts of $2.8 million in FY 2016 and $4.5 million in FY 2017 and beyond.

Table 17 — History of County Wide Tax Delinquencies

Levy Year Real Property Personal Property
2016* $65,979,676.55 $5,015,960.06
2015 68,796,395.48 4,791,215.74
2014 72,532,013.95 4,669,385.41
2013 80,215,223.23 6,132,887.66
2012 89,699,373.20 5,702,067.01
2011 107,675,895.41 6,032,598.54
2010 130,215,501.20 7,271,064.88
2009 155,464,907.26 7,809,985.47
2008 149,883,620.70 7,387,710.43
2007 138,097,525.69 9,102,775.59

*Preliminary

Source: Qakland County Treasurer

Debt-History

The County of Oakland has no record of default.

Short-Term Financing

The County has issued short-term notes in order to establish the 100% Delinquent Tax Payment Fund. Notes issued
in each of the years below have been in a face amount less than the actual real property tax delinquency. The County
has pledged its full faith and credit and limited taxing power to the payment of principal and interest on notes issued
since 1979. The County does not issue short-term obligations for cash flow purposes.

Table 18 — History of Oakland County Delinquent Tax Anticipation Notes

Year Issued Notes Issued Amount Quistanding
2016 $235,000,000 $25,000,000
2015 25,000,000 0
2014 25,000,000 0

. 2013 25,000,000 ]
2012 25,000,000 0
2011 50,000,000 0
2010 50,000,000 0
2009 50,000,000 0
2008 25,000,000 0
2007 25,000,000 0

Source: Oakland County Treasurer
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Lease Obligations

The County leases a portion of its Law Enforcement Complex, Rochester Hills 52-3 District Court, Executive Office
Building, Airport T-Hangars, Airport Terminal Building, Animal Control Building and various Facility Infrastructure
and Information Technology Capital Projects from the Oakland County Building Authority. Since ownership of the
property will ultimately transfer to the County from the Building Authority, the leases have been capitalized. There
are also a number of sub-leases between the County and various governmental entities with the debt being funded
from payments from the benefiting community over the life of the debt issues, with the structures being collateral.
Current sub-leases are in place with the City of Rochester Hills, Oakland County Community Mental Health Authority,

O

City of Keego Harbor, and City of Oak Park. All County Building Authority Debt is listed in the Debt Statement.

The County leases certain office and computer equipment and facilities. Total lease expense and future minimum

annual payments are not significant.

Future Financing

The County will be moving ahead with its projects and has bond offerings planned for 2016,

Banking
The banking needs of the County are adequately handled by:

Bank of America Flagstar Bank
Bank of Birmingham Genisys Credit Union
Charter One Bank, NA Huron Valley State Bank
Chemical Bank Independent Bank
Chief Financial Credit Union JP Morgan Chase Bank
Citizens Community Federal Lakes Community Credit Union
Clarkston State Bank Level One Bank
Comerica Bank mBank
Crestmark Bank Main Street Bank

Mercantile Bank
Michigan First Credit Union
Oxford Bank
PNC Bank
Talmer Bank and Trust
The Huntington National Bank
The Private Bank
TCF Bank
Wolverine Bank



O

Table 19 ~Oakland County Net Direct Debt as of 02/28/2017 - Unaudited

O

Self-Supporting
or Portion Paid

NET COUNTY DIRECT AND OVERLAPPING DEBT

Directly by
Benefited
Gross Municipalities Net
Limited Tax
Building Authority $ 43,560,000 $ 3,120,000 $ 40,440,000
Building Authority Refunding 33,980,000 - 33,980,000
Retirees Health Care Bonds 306,390,000 - 306,390,000
Sewer Disposal Bonds 6,900,000 3,550,000 3,350,000
Water Supply Bonds 14,985,000 14,985,000 -
Water & Sewage Refunding 1,205,000 1,205,000 -
Mich. Bond Auth.-Sewage Disp. Bonds 30,832,033 2,230,727 28,601,306
General Obligation Limited Tax Notes 25,000,000 25,000,000 -
Total $462,852,033 $50,090,727 $412,761,306
Drain District
Drain Bonds $ 71,255,000 $ 63,845918 $ 7,409,082
Drain Refunding 11,205,000 0,388,630 1,816,370
Michigan Bond Authority Drain 198,044,482 109,130,483 $8,913,999
Total $280,504,482 $182,365,031 98,139,451
Table 20 — Oakland County Overtapping Debt as of 09/30/2016

Cities, Villages and Townships $1,092,468,456

School Districts 2,324,969,193

Community College, Intermediate School Districts and Library 49,579,079

County Issued Debt Paid by Local Municipalities 207,455,758

Net County Overlapping Debt 3,467,016,728

3,977,917,485

Overlapping Debt: Property in the County is currently taxed for a proportionate share of outstanding debt
obligations of overlapping governmental entities including school districts, cities, villages and townships

within the County.

Source: Oakland County Treasurer and Municipal Advisory Council of Michigan
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Table 21 — Oakland County Schedule of Bond Maturities
County Credit and Limited Tax
Principal Only as of 02/28/2017

Building Water MBA Sewer
Year Building Authority Supply vgg:ﬁ;g“: Disposal
Authority Refunding Bonds Refunding Bonds
2017 2,575,000 2,075,000 790,000 205,000 2,205,000
2018 2,655,000 2,410,000 745,000 205,000 2,260,000
2019 2,705,000 2,465,000 730,000 200,000 1,725,000
2020 2,780,000 2,460,000 740,000 220,000 1,770,000
2021 2,885,000 2,345,000 775,000 215,000 1,805,000
2022 2,960,000 2,430,000 785,000 160,000 1,850,000
2023 815,000 1,200,000 800,000 - 1,895,000
2024 820,000 755,000 835,000 - 1,940,000
2025 870,000 100,000 845,000 - 1,985,000
Beyond
2025 4,320,000 0 7.940.000 - 13.397.033
323,385,000 316,240,000 14,985,000 1,205,000 330,832,033

Source: Oakland County Treasurer
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Table 22 - Oakland County Schedule of Drain Bond Maturities

County Credit and Limited Tax
Principal Only as of 02/28/2017

Drain Drain
Year Bonds Refunding
2017 3,425,000 1,830,000
2018 3,695,000 1,385,000
2019 3,800,000 1,370,000
2020 3,940,000 1,395,000
2021 4,055,000 1,440,000
2022 4,145,000 1,460,000
2023 3,820,000 960,000
2024 3,945,000 930,000
2025 4,085,000 435,000
Beyond 2025 36.345.000 0

$71,255,000  §$11,205,000

Source: Oakland County Treasurer

b
(]

M.B.A.
Drain Bonds

13,067,500
13,375,000
13,860,000
14,097,084
14,365,000
14,705,000
13,920,000
14,121,172

8,925,000
77.608.726

$198,044,482
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Table 23 - Oakland County Schedule of Bond Maturities
with Limited County Pledge - Taxable
Principal Only as of 02/28/2017

Bldg.
Bldg. Authority  Retirees Health

Yecar Authority Refunding Care Bonds Sewane
2017 £90,000 2,335,000 23,020,000 305,000
2018 925,000 2,425,000 23,870,000 315,000
2019 945,000 2,490,000 24,750,000 325,000
2020 960,000 2,575,000 25,660,000 335,000
2021 970,000 2,655,000 26,605,000 350,000
2022 1,010,000 2,685,000 27,585,000 355,000
2023 1,030,000 1,265,000 28,605,000 375,000
2024 1,075,000 1,310,000 29,660,000 390,000
2025 1,100,000 0 30,750,000 405,000
Beyond 2025 11,270,000 0 65,885,000 3,745,000

$20,175,000 §$17,740,000 5306,390,000 36,900,000

Sowrce: Oakland Connty Treasurer

Tax Notes
25,000,000

E
o o o o o C©c o o Qo
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Table 26 — Oakland County Schedule of Principal and Interest Requirements

as of 02/28/2017
Year Principal Interest Total
2017-2019 187,352,500.00 61,173,271.37 248,525,771.37
2020-2024 285,993,256.00 67,714,553.39 353,707,809.39
2025-2030 209,552,758.00 27,456,269.42 237,009,027.42
2031-2040 60.458.001.00 4,028.615.83 64.486.616.83
743,356,515.00 160,372,710.01 903,729,225,01

Source: Oakland County Treasurer
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Table 26 = Oakland County Statement of Legal Debt Margin

as of 02/28/2017

Bonds and Notes with County Credit and Limited Tax

GOLT Bldg. Authority

$ 23,385,000.00

GOLT Bldg. Authority Refunding 16,240,000.00
GOLT Water 14,985,000.00
GOLT Water & Sewage Refunding 1,205,000.00
Michigan Bond Authority Sewage Disposal 30,832,033.00
Total 3___86,647,033.00
Drain Bonds
Drain Bonds $ 71,255,000.00
Drain Refunding 11,205,000.00
Michigan Bond Authority Drain 198.044,482.00
Total §_280,504,482.00

Bonds and Notes with County Credit and Limited-Taxable

GOLT Bidg Authority
GOLT Bldg Authority Refunding
GOLT Retirees Health Care Bonds
GOLT Sewage
GOLT Tax Notes
Total

Total All County Debt

Statutory Limit - 10% of Currently Approved SEV
Total County Credit/Pledged Debt

Available Statutory Debt Limit

Source: Oakland County Treasurer

25

$ 20,175,000.00
17,740,000.00
306,390,000.00
6,900,000.00
25,000,000.00

$..376,205,000.00

8_743,356,315.00
$6,508,485,111.40
743,356,515.00

85,765,128,506.40



GENERAL INFORMATION

Regarding The
Village of Franklin

Description

The Village of Franklin is located in the southern part of Oakland County. The Village covers an area of
approximately 2.7 square miles and is characterized principally by large residential properties. The Village enjoys a
small downtown area and a historic district. The Village maintains its own fire and police services.

Employees

The Village currently has 13 full-time and 5 part-time employees (this includes the police department). The Village
Police Department is represented by the Police Officers Association of Michigan,

The Village Retirement Program is with Municipal Employees Retirement System which is an agent multiple
employer retirement system that covers all employees of the Village except for two. Contributions by the Village
totaled $201,796 for year end June 30, 2016, and $190,253 for year end June 30, 2015, in accordance with
contribution requirements,

Area Demographics

Oakland County is located in the southeast portion of Michigan's lower peninsula. The County has an area of 910
square miles which includes 30 cities, 10 villages and 21 townships. Within the county there are 5 rivers, 423
inland lakes, numerous small streams and a rolling landscape which attracts builders and homeowners.

Oakland County Airport is the second busicst airport in Michigan, and is home to over 700 corporate and general
aviation aircraft. The airport opened a full time U.S. customs office in 1996 and now accommeodates international
commerce. The Port of Detrait, located to the County's south in Wayne County, serves as Southeast Michigan's link
to the Great Lakes, the St. Lawrence Scaway and the world. An international port of entry with full U.S. Customs
service and a Free Trade Zone enhance the area's attractiveness to foreign manufacturers. Qakland County is served
by Interstate Highways 75, 96, 275 and 696.

Population

The population statistics as provided by the U.S. Census is presented below:

Population Statistics

2010 U.S, Census 3,150
2000 U.S. Census 2,937
1990 U1.S. Census 2,626
1980 U.S. Census 2,864
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Employment
The following presents information regarding employment.

Major Employers

Employer Enterprise Employees
Huda Schools Education 44
Cranbrook Realtors Real Estate 40
Franklin Grill Restaurant Restaurant 28
Perimutter Friewald Interior Design 23
Village of Franklin Village 17
Franklin BP Gas Station Service Station 8
Farmhouse Coffee & lce Cream Restaurant 4
Franklin Cleaners Cleaners 3

Source: The Village

FINANCIALAND DEBT INFORMATION

Financial Reports

The following is a summary of Revenues and Expenditures of the General Fund.

Summary of General Fund Results
{Years Ending June 30)

2016 2015 2014

Total Revenues $1,434,806 $2,277,197 $2,202,935
Total Expenditures $689.841 $1,963.526 $2.010,150
Excess (Deficiency) of Revenues

Over (Under) Expenditures £744,965 $313,671 £192,785
Transfers In $16.968
Transfers Out ($756,43) 0
Excess (Deficiency) of Revenues and Other

Financing Sources Over (Under) Expenditures

and Other Financing Uses ($11.473) §$313.671 £209,753
Fund Balances, Beginning $1,069,675 £756,004 $546,251
Fund Balances, Ending $1.058.202 $1.069.675 §756,004



O @

Debt Statement

To the extent necessary, the Village may levy taxes on all taxable property within its boundaries without limitation
as to rate or amount to pay the principal of and interest due on the bonds in the following table which are designated
as “Unlimited Tax General Obligation” (UT). However, the Village's ability to levy tax to pay the debt service on
the bonds which are designated as “Limited Tax General Obligation” (LT) is subject to applicable charter, statutory
and constitutional limitations.

Debt by Issue — Not Including this Offering
{(March 23,2017)

Principal

Security/ Final Interest Amount
Date lssue Revenue Support Maturity Spread Ouistanding
2011 Highway Road Improvement Refunding Bonds UTiMillage 10/1718 3.00% 4835.000
2012 Sewecr Refunding Bonds UT/Millage and 1171447 1.865% 246,000

Sewer Revenue

Totat $231.000
Debit per capita $232
Debt as o percentage of Taxable Value 0.23%

Debt Provisions

Act 278, Public Acts of Michigan, 1909, as amended, (“Act 278"), provides thal the net indebtedness of the Village
shall not be in excess of 0% of the assessed valuc of all real and personal property, According to Act 273, bonds
not included for purposes of calculating the legal debt margin are:

(1) special assessment bonds,

(2) transportation fund bond,

(3) revenue bonds,

(4) pollution abatement bonds for public health purposes, and
(5) water resources commission or court ordered bonds.

Debt Limitation

{March 23, 2017)
2016 State Equalized Valuation $404,923,740
X 10%
Legal Debt Limit 40,492,374
Direct Debt 731.000
Debt Limit Margin 339,761,374

History of Debt Administration

The Village has never defaulted on a debt payment.



O O

Future Financing

No other financing is anticipated at this time.

Overlapping Debt

"Overlapping Debt" is the general obligation debt of other taxing governmental units which levy taxes within the
Village boundaries and for which the Village is not obligated by contract or otherwise to repay. The estimated
amount of this general obligation debt applicable to Village residents is presented below.

Overlapping Debt

(March 23, 2017)
Percentage
Net Tax Applicable
Supported 1o the Village’s
Debt Village Share of Debt
School Districts
Birmingham 204,105,000 6.40% $ 13,062,720
County
Oakland 396,013,387 0.57% 2,257,276
Intermediate School District
Qakland ISD 46,680,000 0.58% 270,744
Community College
Oakland Community College 1,605,000 0.58% 9,309
Net Overlapping Debt $ 15,600,049

Source: Municipal Advisory Council of Michigan

PROPERTY VALUATION AND TAXES

Property Valuations

Anticle IX, Section 3, of the Michigan Constitution provides that the proportion of true cash value at which property
shall be assessed shall not exceed 50% of true cash value. The Michigan Legislature by statute has provided that
property shall be assessed at 50% of its true cash value. The Michigan Legislature or the electorate may at some
future time reduce the percentage below 50% of true cash value.

On March 15, 1994, the clectors of the State approved an amendment to the Michigan constitution permitted the
Legislature to authorize ad valorem taxes on a non-uniform basis. The legislation implementing the constitutional
amendment added a new measure of property value known as “Taxable Value”. Beginning in 1995, taxable
property will have two valuations -- State Equalized Valuation (“SEV”) and Taxable Value. Property taxes will be
levied on Taxable Value. Generally, Taxable Value of property is the lesser of (a) the Taxable Valve of the
praperty in the immediately preceding year, adjusted for losses, multiplied by the lesser of the net percentage
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change in the property’s SEV, or the inflation rate, or 5%, plus additions, or (b) the property’s current SEV. Under
certain circumstances, therefore, the Taxable Value of property may be different from the same property’s SEV.

This constitutional amendment and the implementing legislation base the Taxable Value of existing property for the
year 1995 on the SEV of that property in 1994 and for the years 1996 and thereafier on the Taxable Value of the
preceding year. Beginning with the taxes levied in 1995, an increase, if any, in Taxable Value of existing property
is limited to the lesser of the percentage net change in SEV from the preceding year o the currenl year, 5% or the
inflation rate. When property is sold or transferred, Taxable Value of new construction is equal to current SEV.
Taxable Value and SEV of existing property are also adjusted annually for additions and losses.

Responsibility for assessing taxable property rests with the local assessing officer of each township and city. Any
property owner may appeal the assessment to the Jocal assessor, the local Board of Review and ultimately to the
Michigan Tax Tribunal.

The Michigan Constitution also mandates a system of equalization for assessments. Although the assessors for each
local unit of government within a county are responsible for actually assessing at 50% of true cash value, adjusted
for Taxable Value purposes, the final SEV and Taxable Value are arrived at through several steps. Assessments are
established initially by the municipal assessor. Municipal assessments are then equalized to the 50% levels as
determined by the County’s Department of Equalization. Thereafier, the State equalizes the various counties in
relation to each other. SEV is important, aside from its use in determining Taxable Value for the Purpose of levying
ad valorem property taxes, because of its role in the spreading of taxes between overlapping jurisdictions, the
distribution of various State aid programs, State revenue sharing and in the calculation of debt fimits.

Property that is exempt from property taxes, e.g., churches, government property, public schools, is not included in
the SEV and Taxable Value. Property granted tax abatements under either Act 198, Public Acts of Michigan, 1974,
as amended (“Act 198™), or Act 255, Public Acts of Michigan, 1978, as amended (*Act 255"), is recorded on
separate tax rolls while subject to tax abatement. The valuation of tax abated property is based upon SEV but is not
included in either the SEV or Taxable Value data in the Official Statement except as noted.

Property Valuations

State Equalized Taxable
Year Valuation Valuation
2016 $404,923,740 $314,737,630
2015 379,771,610 307,316,360
2014 339,100,600 295,611,760
2013 298,923,940 285,215,100
2012 296,125,660 282,713,740

Source: State Tax Commission and the Village.

Industrial Facilities Tax

The Michigan Plant Rehabilitation Act (Act 198, Public Acts of Michigan, 1974) provides significant property tax
incentives to industry to renovate and expand aging plants and to build new plants in Michigan. Under the
provisions of the Act, qualifying cities, villages and townships may establish districts in which industrial firms are
offered certain property tax incentives to encourage restoration or replacement of obsolete industrial facilities and to
attract new plants to the area.

There have been no tax incentives granted by the Village.
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Major Taxpayers

Major taxpayers in the Village and their Taxable Valuation include the following:

Major Taxpayers

Taxpayer 2016 TV
Donald A. Foss $ 2,749,980
Craig E. Bauer 2,698,180
Daniel Gilbert 1,956,350
David Katzman Trust 1,894,010
Detroit Edison Electric Company 1,423,750
Radhakrishnan Gurusamy 1,411,100
Robert H. Orley 1,367,940
Warren K. Harris 1,350,000
James Caldwell 1,345,210
Nathan Forbes 1,302,610

—lc N
TOTAL represents 5.56% of 2016 TV §17,499,1.30

Source: The Village

Property Taxes

Michigan statute provides that all ad valorem taxes be levied upon Taxable Value. The Village's ability to tax is
limited by the Constitution, statute and Village Charter. The maximum general operating millage allowable for the
Village is 3.5000 mills according to the Village Charier. A mill is equal to $1.00 for each $1,000 of SEV or
Taxable Value.

In November 1978, the electorate of the State of Michigan passed an amendment to the State Constitution (the
“Headlee Amendment”) which placed certain limitations on increases to taxes by the State and political subdivisions
from currently authorized levels of taxation. The Amendment and the enabling legislation, Act 35, Michigan Public
Acts of 1979, may have the effect of reducing the maximum authorized tax rate which could be levied by a local
taxing unit. Under the Amendment’s millage reduction provisions, should the value of taxable property, exclusive
of new construction, increase at a percentage greater than the percentage increase in the Consumer Price Index, the
maximum authorized tax rate would be reduced by a factor which would result in the same maximum potential tax
revenues to the local taxing unit as if the valuation of taxable property (less new construction) had grown only at the
inflation rate.

In addition 10 the Village's property tax rates, residents of the Village must pay property taxes 1o other units of local
government. Beginning in 1994, a State Education Tax of 6.00 mills is levied by the State on all real and personal
property currently subject to the general property tax. To be eligible for state school aid, a local school district is
also required to levy not more than the lesser of 18.00 mills or the number of mills levied in 1993 for school
operating purposes on non-homestead property. These property taxes are in lieu of those previously levied for local
school district operating purposes.
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The following table reflects the tax rates levied within the Village during the year indicated:

Tax Rates
2016 2015 2014 2013 2012

Franklin Village

Operating 2.0000 3.0754 3.1094 3.1248 3.1248
Library 0.6222 0.6288 0.6359 0.6390 0.6390
Fire 1.1200 1.1421 1.1629 1.3000 1.3000
Rubbish 0.6387 0.7809 0.7900 0.7855 0.7739
Road/Drain Debt 1.2600 1.3275 1.9772 2.0400 1.9290
Police Bldg Debt 0.1400 0.1475 0.2148 0.2100 0.1990
Pressure Sewer 0.4500 0.1000 1.0310 2.1500 2.0350
Total Village 6.2309 7.2022 89212 10.2493 10.0007

Tax Levies And Collections

The Village's fiscal year begins on July 1. Real and personal property taxes are due July 1 and are payable without
penalty or interest until September 14. Property owners who have not paid their property taxes on or before
September 14 are required to pay interest and penalties on, and collection fees with respect to, such unpaid taxes.

Oakland County is responsible for the collection of real property taxes of the Village which are delinquent as of
March 1 of fiscal year (the “Delinquent Real Property Taxes”). In recent years, the County has purchased from the
Village all Delinquent Real Property Taxes from a delinquent tax payment fund established by the County. In
return, the Village has assigned to the County all amounts payable to the Village from the taxpayers with respect to
such Delinquent Real Property Taxes, In general, if such Delinquent Real Property Taxes remain uncollected afier
the date on which such taxes become delinquent, the property corresponding to the Delinquent Real Property Taxes
is subject to forfeiture, foreclosure and sale. In addition, the County may charge the respective amount of such
taxes back to the Village. Annual chargebacks are negligible, if any.

The purchase by the County from the Village of Delinquent Real Property Taxes as set forth above may be
dependent upon the sale by the County of delinquent tax notes for that purpose, and there can be no assurance that
the County will issue such delinquent tax notes or purchase such Delinquent Real Property Taxes in any fiscal year.

Personal property taxes uncollected are nominal. Suit may be brought to collect personal property taxes, and
personal property may be seized and sold to satisfy the claim for unpaid taxes thereon,

The following table reflects the actual property tax collections for the Village.

Tax Levies and Collections

Total Collections to Collection Plus Funding
Tax Scason Tax Levy March 1, Foliowing Year (%) to June | (%)
2015/16 $2,272,331 98.13% 100.0%
2014/15 2,675,886 97.79% 100.0%
2013/14 2,963,058 97.60% 100.0%
2012413 2,902,699 97.09% 100.0%
2011712 2,733,623 96.84% 100.0%
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Revenues From the State of Michigan
Revenue Sharing

The Village receives revenue sharing payments from the State under the Stale Constitution and the State
Revenue Sharing Act of 1971, as amended. The State Legislature may change or eliminate revenue sharing at any
time. The table appearing below show’s State revenue sharing distributions received by the Village during the
Village's past five fiscal years,

Fiscal Year Ended Revenue Sharing Payments
June 30, 2016 $274,948
June 30, 2015 $240,814
June 30, 2014 $272,063
June 30, 2013 $229,289
June 30, 2012 $227,404

Source: Village of Franklin

Las.f-frank-2017
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Independent Auditor's Report

To the Board of Commissioners
Qakland County, Michigan

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of Oakland County (the "County"}) as of and for the year ended September
30, 20135, and the related notes to the financial statements, which collectively comprise the County’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Praxity:

o GLOBAL ALLIAKCE OF
1 IKDEPENDENT FIAMS
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To the Board of Commissioners
Oakland County, Michigan

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
Qakland County as of September 30, 2015 and the respective changes in its financial position and, where
applicable, cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in Note 20 to the basic financial statements, the 2014 basic financial statements have been
restated to correct a misstatement. Our opinion is not modified with respect to this matter,

As discussed in Note 20 to the basic financial statements, in 2015, the County adopted the new
accounting guidance of GASB No. 68, Accounting and Financial Reporting jfor Pensions, which
established accounting and financial reporting standards for defined benefit pension plans provided to the
employees of governmential employers through pension plans. Adopting GASB Statement No. 68
resulted in a net pension liability and significant changes to the defined benefit pension plan related note
disclosures. Our opinion is not modified with respect to this matter.

Other Muatters
Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and the other required supplemental information, as identified in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, which
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplemental information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County's basic financial statements. The combining and individual fund statements and
schedules and introductory section and statistical section, as identified in the table of contents, are
presented for the purpose of additional analysis and are not a required part of the basic financial
statements.

2
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To the Board of Commissioners
Oakland County, Michigan

The combining and individual fund statements and schedules, as identified in the table of contents, are
the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining and individual fund statements and
schedules, as identified in the table of contents, are fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory section and statistical section, as identified in the table of contents, have not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on them,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we will also issue a report on our consideration of
Qakland County's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Oakland County's internal control over financial reporting and

compliance.
74«12, f M, PLLE

March 21, 2016



®

County of Oakland
Statement of Net Position
September 30, 2015

O

Assels
Currcnl asscls
Pooled cash and investments
Cash and cash cquivalents
Receivables (net of allowance for
uncollectibles where applicable)
Current property (axes
Delinquent property taxcs
Spccial assessments
Due from other govemmental units
Duc from primary government
Due from component units
Accrued interest receivable
Accounts receivable
Contraclts receivable
Internal balances - note 19
Inventories and supplics
Precpayments and other asscts

Total current asscts

Noncument asscts

Special assessments receivable

Contracis reccivable

OPEB assct

Capital assets, net
Land and other nondepreciable assets
Land improvements, nct
Buildings and improvements, nct
Equipment and vehicles, net
Infrastructure, net

Total capital assets, net
Total noncurrcnt asscets

Total assets

Deferred Qutflows of Resources
Defermed outflows related to pension

Total deferred outflows of
resources

Primuary Government

Business-

Governmental Type Component

Aclivities Activities Totals Units
S 428,842,162 $ 332,099,494 760,941,656 38,102,559
- - - 55,910,954
16,433,046 - 16,433,046 -
615,058 64,349,651 64,964,709 -
- - - 5,362,018
25,437,883 25,198,326 50,636,209 9,795,759
- - - 116,940
644,904 75,575 720,479 -
739,932 2,138,427 2,878,359 95,840
2,826,665 45,059,100 47,885,765 18,904,164
12,953,010 1,282,121 14,235,131 -
(5,153,900} 5,153,900 - -
1,492,390 418,993 1,911,383 4,648,821
9,714,698 2424415 12,139,113 3,817,207
494,545,848 478,200,002 972,745,850 136,754,262
58,146,004 - 58,146,004 210,278,991
17,550,000 - 17,550,000 -
163,092,632 - 163,092,632 -
22,266,619 121,118,357 143,384,976 361,448,049
159,910 9,128,044 9,287,954 1,078,684
141,344,957 60,324,916 201,669,873 60,993,215
26,887,760 19,521,316 46,409,076 7,384,313
12.837.648 95,900,694 108,738.342 978,942,776
203,496,894 305,993,327 509,490,221 1,409,847.,037
442,285,530 305,993,327 748,278,857 1,620,126,028
936,831,378 784,193,329 1.721,024,707 1,.756,880,290
40,245,669 - 40,245,669 17,222,616
$  40,245.669 $ - 40,245,669 17.222 616

The accompanying notes are an integral part of the financial stalements.
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County of Oakland

Statement of Net Position (Continued)

September 30, 2015

@

Linbilities

Current liabilitics
Vouchers payable
Accrued payroll

Due 10 other governmental units

Duc to primary government
Due to component units
Accrued interest payable
Other accrued liabilities

Accrued compensated absences

Uneamed revenue
Claims and judgments
Bonds and notes payable

Total current liabilitics

Noncurmrent liabilities

Accrued compensated absences

Claims and judgments

Net pension liability

Other postemployment benefits
Bonds and notes payable

Total noncurrent liabilitics

Total liabilitics

Net Position
Net investment in capital assets
Restricted for
Property tax forfeiture
General Government
Public safety
Citizens services
Public works
Justice Administration
Commerce and community
development
Debt service
Airports
Community water and sewer
Linrestricted

Total net position

The accompanying notes are an integral part of the financial statements.

Primary Government
Business-
Governmental Type Component
Activities Activitics Totals Units
§ 15,301,679 § 5715968 3 21,017,647 13,819,963
4,763,306 - 4,763,306 -
2,090,449 14,960,954 17,051,403 13,083,203
- - - 720,479
495 116,445 116,940 -
294,771 - 294,771 38,462
21,208,056 7,064,811 28,272,867 10,137,534
1,250,552 - 1,250,552 -
47,558,467 1,866,397 49,424,864 25,007,961
4,405,765 - 4,405,765 572,340
30,660,000 26,480,200 57,140,200 19,314,800
127.533.540 56,204,775 183,738,315 82,694,742
11,254,965 - 11,254,965 3,018,250
14,667,837 - 14,667,837 673,860
12,718,628 - 12,718,628 26,527,162
- - - 23,527,919
386.428.202 19,780,412 406,208,614 245,751,674
425,069,632 19,780,412 444,850,044 299,498,865
552.603.172 75,985,187 628.588,359 382,193,607
156,456,894 284,732,715 441,189,609 1,144,780,563
15,190,786 - 15,190,786 -
1,297,407 - 1,297,407 -
6,111,317 - 6,111,317 -
1,866,475 - 1,866,475 -
4,329,337 - 4,329,337 10,571,582
1,624,078 - 1,624,078 -
8,273,176 - 8,273,176 -
899,136 - 899,136 196,028,896
- 700 700 -
- 89,641,164 89,643,164 -
228.425.269 333.831.563 562,256,832 40,528,258
$ 424473875 § 708,208,142 § 1.132,682,017 1,391,909.299
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County of Oakland
Statement of Activities
Year Ended September 30, 2015

Program Revenues

Operating Capital
Charges for Grants and Grants and Net (Expense)
Expenscs Services Contributions  Contributions Revenue
Functions/Prog rams
Primary gove mment
Governmental activities
Genceral government, admmistrative $ 69539633 § 24225570 § 4448510 § - § (40,865,553)
Public safety 186,050,353 64,625,234 17,630,677 163,231 (103,631.211)
Justice administration 86,238,778 31,830,801 741,357 - (53,666,620)
Citizen services 83,738,255 8414435 14,728,273 - (60,595,547)
Public works 38,300,439 12,855,569 362,098 5761319 {19,321,453)
Recreation and leisure 1,322,395 14,686 - - (1,307,709
Commerce and community development 44,364,348 17,646,879 22065499 - (4,651,970}
Unallocated depreciation 3,164,143 - - - {3,164,143)
Tnterest on debt 3,273,505 - - - (3,273,505)
Total governmental activities 515,991,849 159,613,174 59976414 5.924,550 (290477,711)
Business-type activities
Airports 7,023,922 4,421,496 287,991 485207 (1,829228)
Community safety support 21,312944 12,833,963 - 761,013 (7,717.968)
Community tax [mancmng 1,230,707 16,657,070 - 15,426,363
Community water and sewer 81,572,797 80,058,849 807,591 1294332 587975
Recreation and lkeisure 23,741,356 9978385 69,032 308,000 (13385939)
Sewage disposal systems 129.927,356 137.441,935 518,864 8219.302 16,252,745
Total business-type activiws 264,809,082 261,391,698 1.683.478 i1,067,854 9,333,948
Total primary govemment $ 780800931 § 421004872 § 61659892 § 16992404 § (281.143.763)
Component units
Drainage districts § 94953221 § 86988736 § 782,103 $ 58354011 § 51,171,629
Road commission 111,085,883 17.668.474 65,173,330 56459414 28215335
Total component units $ 206,039,104 § 104657210 § 65955433 § 114813425 § 79386964
continued. ..

The accompanying notes are an integral part of the financial statements.
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County of Oakland
Statement of Activities (Continued)
Year Ended September 30, 2015

Primary Government
Business-
Gavernmental Type Component
Activities Activities Totals Units
Changes in net position
Net (expense) revenue $ (290477711) § 9333948 $ (281,143,763) § 79386964
General revenues
Taxes
Property laxes 204,218,641 11,832,814 216,051,455 -
State-shared revenue (unrestricted) 39,238,141 - 39,238,141 -
Unrestricted investment earnings 3,589,453 2,914,365 6,503,818 1,109,874
Gain on sak of capital assets 135,786 - 135,786 -
Cther revenues 5,623,075 - 5,623,075 -
Transfers in {out) 17.940,753 (17.940,753) - -
Tota! general revenues and
transfers 270,745,849 (3,193,574) 267552275 1,109,874
Change i net position (19,731,862) 6,140,374 (13,591,488) 80,496,838
Net position
Beginning (as restaled. see note 20) 444,205,737 702,067,768 1,146,273,505 1,311,412,461
Ending $ 424473875 $ 708208142 $§ 1,i32,682017 § 1,391,909299
concluded

The accompanying notes are an integral part of the financial slatements.
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Governmental Fund Financial Statements

Major Funds

General Fund - The General Fund is the general operating fund of the County. It is used to account for
all financial resources except those required to be accounted for in another fund.

Building Authority Debt Act 31 Fund - This fund was established to accumulate the resources for the
payment of bonded debt issued for the construction of, or improvement to various facilities (currently four
issues). The fund also includes debt issued as assistance in obtaining favorable lending rates for other
units of government within the County.

Water and Sewer Debt Act 342 Fund - This fund was established to account for the accumulation of

resources, mainly special assessments, for the payment of bonded debt issued for the construction of
water and sewer systems under Public Act 342 of 1939 (currently eight issues).

Non-Major Funds

Non-major governmental funds are presented, by fund type, in the following sections:

Special revenue funds
Debt service funds
Capital projects funds



County of Oakland
Balance Sheet

Governmental Funds
September 30, 2015

Major Funds
Building Water and
Authority Sewer
Delt Deht
General Act 31 Act 342
Assels
Pooled cash and investments 5 257,903,628 5 109,349 $ 767,364
Receivables (net of allowance for uncollectibles
where applicable)
Current property taxes 16,433,046 - -
Delinquent property taxes 615,058 - -
Due fromother govemmental units 8,727,955 - -
Due [romcomponent units 14,771 - -
Accrued interest receivable 96,596 - 288
Accounts receivable 525577 729.05| -
Contracts recevable 12813,610 13,505,000 -
Special assessments recetvable - - 55,550,727
Due fromother funds 4,454,639 - -
Advances receivable - - -
Inventones 141,377 - .
Prepayments and other assets 349,122 - -
Total asscts 3 302305379  § 14,343 400 § 56,318379
Liabilitics
Vouchers payable s 8,761,067 S - s 743,675
Accrued payroll 4,763,306 - -
Due 10 other govemmental units 332,33 - -
Due 1o other funds 16,857 912 -
Advances payable - - -
Ungamed revenue 11,436,921 . 33,197,525
Other accrued liabilities 5,758,617 - 7,340
Total liabilities 31,071,099 912 33,948,540
Deferred Inflows of Resources
Unavailable revenue-property taxes 10,773,845 - -
Unavailable revenue-specinl assessments - - 22,353,202
Unavailable revenue-grants 105,053 B -
Unavailable revenue-conimelts receivable - 13,505,000 -
Unavailable revenuc-other 150,989 - -
Total deferred inflows of resources 11,029,887 13,505,000 22,353,202
Fund Balances
Nonspendable 490,499 - -
Hestricted 15,190,786 837,488 16,637
Committed - - s
Assigned M2,777,177 5 5
Unassigned 1,745,931 - -
Total fund balances 260,204,393 837488 16,637
Total ligbilitics, deferred inflows of resources,
and fund balances s 302,305,379 5 14,343,400 s 56,318.379

The accompanying notes are an integral part of the financial statements.
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County of Oakland
Balance Sheet (Continued)
Governmental Funds

September 30, 2015
Totals
Non-Major September 30,
Funds 2015
Assels
Pooled cash and invesiments S 54,412,003 5 313,192,344
Receivables (net of allowance for uncollectibles
where applicable)
Current propenty laxes - 16,433,046
Delinquent propeny taxes - 615,058
Due fromother governmental units 16,173,609 24,901,564
Due from component units 473,534 618,305
Accrued interest receivable 31,339 1282323
Accounts reeeivable 619,458 1,904,086
Contracis receivable 4,084 400 30,503,010
Specinl nssessments receivable 2,595,277 58,146,004
Due from other funds 1,013,822 5,468,461
Advances receivable 1,611,207 1,611,207
Inventorics - 141,377
Prepayments and other asscts 2,704,232 3.053.354
Total assels S 83,748,881 s 456,716,039
Liubilitics
Vouchers payable S 3221,779 8 12,728,521
Accrued payroll - 4,763,306
Duc Lo other govemmental units 1,477,892 1,810,223
Due 10 other lunds 10,447,141 10,464,910
Advances payable £611,207 1,611,207
Uncamed revenue 1,215,078 46,849,524
Onher accrued liabilities 9.934,777 15,700,734
Total linbilities 28.907.874 93,928,425
Deferved Inflows of Resources
Unavailable revenue-property taxes - 10,773,845
Unavailable revenue-special assessments 2,595,277 24948